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August 6, 2026 
 
 
TO:  Board of Directors 
 
FROM: Greg Kwolek, General Manager 
  
SUBJECT: Agenda Item 11H – 08/06/2026 Board Meeting 

 Approval of Contract Change Order No. 4 with Cannon Associates 
for 16th Street Booster Station SCADA Controls Upgrade 

 
STAFF RECOMMENDATION 
 
This item will be approved along with the Consent Calendar unless it is pulled by 
a Director for separate consideration. If so, Staff recommends that the Board 
adopt the following motion:  
 
Motion:   I recommend that the Board approve Change Order No. 4 to the 
Cannon Associates SCADA Design-Build Contract in the amount of $73,097 
for replacement of the 16th Street Booster Station control system and 
authorize the General Manager to execute the change order. 
 
DISCUSSION 
 
In August 2024, the District initiated a districtwide Supervisory Control and Data 
Acquisition (SCADA) System Upgrade using a design-build project delivery method. 
Following a competitive Request for Proposals process, Cannon Associates was 
selected and a contract was executed in October 2024. 
 

During project development, Cannon recommended retaining the existing 
programmable logic controller (PLC) at the 16th Street Booster Station and 
integrating it into the new SCADA network. This approach reduced initial project 
costs while allowing replacement of the controller during a future phase if 
necessary. 

 
During commissioning of the new SCADA system and coordination with the booster 
station pump improvements, it became evident that the existing Siemens controller 
had reached the end of its practical service life. Vendor support is no longer 
available, replacement components are limited, and the proprietary programming 
software necessary to troubleshoot or modify the controller cannot be obtained. 
 
Because the 16th Street Booster Station is a critical component of the District's 
potable water distribution system, maintaining an unsupported controller presents 
an operational risk. Replacing the controller as part of the current SCADA project 
will: 
 
• provide compatibility with the new District-wide SCADA platform;  
• allow District staff to remotely monitor and troubleshoot operations;  
• improve system reliability;  
• eliminate dependence on obsolete hardware and software; and  
• avoid higher mobilization and engineering costs associated with completing the 
work under a separate future contract. 
 
Completing this work under the existing SCADA contract is the most cost-effective 
approach. Cannon Associates is already mobilized on-site, familiar with the 
District's SCADA architecture, and coordinating the final system integration. 
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Delaying the work would likely increase future construction, programming, mobilization, and commissioning 
costs. 
 
Fiscal Impact 
 
The proposed Change Order No. 4 is in the amount of $73,097. Although this work was not included in 
the original project scope, staff believes replacement of the obsolete controller is necessary to ensure 
reliable operation of this critical facility and to complete full integration into the District's SCADA system. 
Staff will return to the Board during the mid-year budget review with a recommended amendment to the 
Capital Improvement Program and identification of the funding source for this unanticipated expense. 
 
Attachment 
 
Cannon Associates Proposal 
 
 



Los Osos CSD  Page 1 of 1 
SCADA SYSTEM Modernization 
Contract Change Order No. 4 

CHANGE ORDER 
 
Contract Changer Order No. 4    Date: 07/23/26 
        Engineer's No. 0384-0011-00 

CONTRACT TITLE: SCADA SYSTEM MODERNIZATION 

CONTRACTOR: CANNON ASSOCIATES 

DESCRIPTION OF CHANGES NET CHANGE 

 
PCO#4.  Provide 16th Street Booster Station Controller Upgrade.  
 

 
$73,097.00 
 

NET CHANGE IN CONTRACT PRICE $73,097.00 

 
Original Contract Amount 
 
Total Previous Changes 
 
Amount of This Change Order: 
  
New Contract Total 
 
Change in Contract Time (Calendar Days) 
 
Contract End Date: 
 

 
$855,014.00 
 
$  53,830.00 
 
$  73,097.00 
 
$981,941.00 
 
300 
 
October 30, 2026 

 
 
This document will become a supplement to the Contract and all provisions will apply hereto. 
 
__________________________________________ _______________________ 
Recommended by ENGINEER     Date 

 
__________________________________________ _______________________ 
Approved by CONTRACTOR     Date 

 
__________________________________________ _______________________ 
Approved by OWNER      Date 
 
Attachment: Cannon Associates, Proposal dated June 26,2026 
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T 805.544.7407 F 805.544.3863 
CannonCorp.us  

June 26, 2026 
 
Mr. Ron Munds 
General Manager 
Los Osos Community Services District 
2122 9th Street, Suite 102 
Los Osos, CA 93402 
 
PROJECT: 16TH STREET BOOSTER PUMP CONTROLLER UPGRADE 
 
 
Dear Mr. Munds:  
 
The 16th Street Booster StaƟon is a criƟcal part of Los Osos Community Services District’s (LOCSD) 
water system, and its pump control currently depends on an obsolete Siemens IntraLink controller 
that can no longer be pracƟcally supported. The controller soŌware is not available to view, 
troubleshoot, or modify the exisƟng logic, which creates a significant operaƟonal risk if the 
controller fails or if future pump control changes are needed. 
 
This project will provide LOCSD with a more maintainable and serviceable pump control system by 
migraƟng the exisƟng booster pump control funcƟonality into the standardized Schneider Modicon 
M340 PLC installed during the recent SCADA upgrade. The upgrade will preserve the exisƟng 
hardwired pump control signals where pracƟcal, remove the unsupported Siemens controller, add 
local OIT access, and provide operators with consistent local and SCADA-based visibility of pump 
status, alarms, setpoints, and control funcƟons. 
 
The proposed work builds directly on the recent SCADA upgrade and uses the standardized PLC, OIT, 
SCADA, TopView, and historian architecture already established for LOCSD. By replacing the 
unsupported controller with standard PLC programming blocks and a maintainable operator 
interface, LOCSD will reduce reliance on proprietary equipment, improve long-term supportability, 
and strengthen operaƟonal resiliency at the 16th Street Booster StaƟon. 
 
We are looking forward to working with you on this project. If you would like to get started, please 
sign and return the Acceptance of Proposal which will serve as our noƟce to proceed. If this work is 
subject to California Prevailing Wages; please provide us with the DIR Project ID. 
 
 
Sincerely, 

 
David A. Noellsch, PE 
Principal Engineer 
CS 7576  

Mr. Greg Kwolek
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PROJECT UNDERSTANDING AND APPROACH 

Cannon understands that the Los Osos Community Services District (LOCSD) currently operates the 
16th Street Booster StaƟon pumps using an exisƟng Siemens IntraLink pump controller system. The 
exisƟng controller is obsolete, unsupported, and represents an operaƟonal risk to LOCSD. During 
the recent SCADA upgrade project and subsequent pump upgrade coordinaƟon, it was determined 
that the exisƟng Siemens controller no longer has pracƟcal vendor support, and the soŌware 
required to view, troubleshoot, or modify the exisƟng control logic is not available. 
 
Because the 16th Street Booster StaƟon is a criƟcal water system facility, conƟnued reliance on the 
unsupported Siemens controller creates a significant maintainability and resiliency concern. If the 
controller fails, LOCSD may not have a pracƟcal means to recover, troubleshoot, or modify the 
controller logic. 
 
Cannon proposes to replace the exisƟng Siemens IntraLink pump controller with a maintainable 
PLC-based control soluƟon using the standardized Schneider Modicon M340 PLC installed as part of 
the recent SCADA upgrade. The M340 PLC was sized with sufficient spare I/O capacity to 
accommodate the 16th Street pump control signals, anƟcipaƟng that the exisƟng pump controller 
may need to be replaced in the near future. 
 
The exisƟng Siemens controller equipment will be removed and replaced with terminal blocks to 
extend the exisƟng pump control wiring to the adjacent 16th Street SCADA control panel. New 
conduit and wiring will be installed between the exisƟng MCC bucket containing the Siemens 
controller and the SCADA control panel containing the upgraded PLC. The new PLC-based control 
system will use standard programming blocks and maintainable control logic rather than proprietary 
or unsupported controller logic. 
 
The project will also include a new local Operator Interface Terminal (OIT) at the 16th Street SCADA 
panel. The exisƟng panel is too shallow and congested to support flush installaƟon of the OIT within 
the exisƟng enclosure depth. Cannon will provide a stainless-steel front panel extension to house 
the OIT while maintaining a NEMA 12 panel raƟng. 
 
The exisƟng Siemens IntraLink pump controller system includes the following components: 

 Two Siemens ILK-DI8DO8-BE modules, each with 8 digital inputs and 8 digital outputs. 
 One Siemens ILK-AI8AO4-BE module with 8 analog inputs and 4 analog outputs. 
 One Siemens LC-2000 controller with 12 digital inputs, 8 digital outputs, and 6 analog 

inputs. 
 Four Siemens ILK-ISOLINK-2 modules that appear to funcƟon as signal converters or signal 

interface devices. 
 ExisƟng Siemens power supply and associated wiring. 

 
The exisƟng Siemens controller currently controls the 16th Street Booster StaƟon pumps based on 
pressure. Cannon’s scope is based on reusing the exisƟng field and pump control signals currently 
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wired to the Siemens controller, extending those signals to the upgraded M340 PLC, and 
implemenƟng the pump control logic in the standardized PLC plaƞorm. 
 
SCOPE OF WORK 

Phase 1. Design 
Cannon will invesƟgate the exisƟng Siemens IntraLink controller, MCC bucket wiring, and adjacent 
16th Street SCADA control panel. Cannon will design and fabricate the required modificaƟons to 
remove the obsolete Siemens controller, install terminal blocks, extend exisƟng pump control 
signals to the Schneider Modicon M340 PLC, and add a local OIT using a stainless-steel front panel 
extension. The panel extension will address the exisƟng panel’s limited depth and available space 
while maintaining a NEMA 12 raƟng. Cannon will also prepare a control narraƟve and coordinate 
the proposed control approach with LOCSD. 
 
Phase 2. SoŌware Programming 
Cannon will program the M340 PLC to replace the Siemens controller using standard, maintainable 
programming blocks. Programming will include pressure-based automaƟc pump control, pump 
sequencing, permissives, interlocks, alarms, runƟme tracking, start tracking, OIT screens, SCADA 
updates, TopView alarm updates, historian/trending updates, and factory acceptance tesƟng using 
simulated I/O. 
 
Phase 3. Commissioning and Startup 
Cannon will remove the Siemens controller, install terminal blocks, install conduit and wiring 
between the MCC bucket and SCADA panel, install the OIT/front extension, terminate migrated 
signals, and commission the upgraded system. Work is expected to require interrupƟons to 
automaƟc pump control, with pumps anƟcipated to remain available in hand mode during cutover. 
Cannon will perform loop checks, SAT, funcƟonal tesƟng, startup, and up to two hours of operator 
training. High-flow booster pump outputs may be bypassed or simulated during tesƟng if those 
pumps cannot be operated. 
 
Phase 4. Project Closeout 
Cannon will prepare as-built drawings reflecƟng the completed panel modificaƟons, wiring changes, 
terminal block addiƟons, and OIT installaƟon. 
 
Phase 5. Project Management and AdministraƟon 
Cannon will provide project management and administraƟon, including coordinaƟon, scheduling, 
procurement tracking, client communicaƟon, and documentaƟon. 
 
DELIVERABLES 

 Control NarraƟve 
 Panel ModificaƟon Drawings (new terminal blocks) 
 Updated PLC program 
 OIT screens 
 Updated SCADA screens 
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 Updated TopView alarms 
 Historian/Trending updates 

 
ASSUMPTIONS 

The following assumpƟons apply to this proposal: 
 Cannon reserves the right to uƟlize the overall project funding and will not be held to 

approved phase or task limits, so long as the overall budget is not exceeded. 
 The exisƟng Schneider Modicon M340 PLC installed during the SCADA upgrade has 

sufficient spare I/O capacity for the pump controller replacement. 
 The project will reuse the exisƟng field and pump control signals currently connected to the 

Siemens controller. 
 The exisƟng Historian has sufficient tag count for the added pumps. 

 
The following exclusions apply to this proposal: 

 Replacement of pumps, motors, starters, VFDs, MCC buckets, pressure instruments, or 
other field devices not specifically idenƟfied in this scope. 

 ModificaƟons to exisƟng pump starters or MCC equipment beyond wiring required to 
migrate the exisƟng Siemens controller signals. 

 Electrical power studies, arc flash studies, short circuit studies, or coordinaƟon studies. 
 Network, cybersecurity, or remote access upgrades beyond the SCADA, OIT, TopView, and 

historian updates specifically described herein. 
 AddiƟonal SCADA screens, reports, dashboards, or historical data analysis tools not 

specifically required for the 16th Street pump controller upgrade. 
 
FEES  

Fixed Fee:  $73,097.00 
 
CALIFORNIA PREVAILING WAGE 

It is our understanding that this project qualifies for California Prevailing Wages.  
 
If the scope of our work requires the skilled trades which are subject to Prevailing Wage 
requirements, then our rates will reflect this. If the scope of our work does not require skilled trades 
which are subject to Prevailing Wage requirements, our rates will not reflect prevailing wage rates.  
 
We will need a DIR number so that we can file our 72-hour noƟficaƟon prior to performing on-site 
work.   
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PREVAILING WAGE INFORMATION REQUEST 

Thank you for this opportunity to be of service on your public works project. Please complete and 
return this form to allow us to comply with California’s prevailing wage requirements.  Thank you! 
 

Legal Name of Cannon  
PWC RegistraƟon No. 

Cannon CorporaƟon 
1000001861 

Cannon Project Number   
 
PUBLIC WORKS PROJECT REGISTRATION INFORMATION: 

Client’s Project Name  

DIR Project ID (PWC-100)  

Applicable Bid 
AdverƟsement Date  

 

Client’s RepresentaƟve for  
DIR Project ID InformaƟon 

Name: 
E-mail: 
Phone No.: 

Labor Compliance Program (LCP) Applicable to this 
Project? 

Yes ☐   or   No ☐ 
If yes, please confirm if Cannon will be 
subject to the LCP and provide a copy of 
the LCP manual to Cannon before the start 
of the project. Thank you. 
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ACCEPTANCE OF PROPOSAL 

Proposal Date: June 26, 2026 
Client: Los Osos Community Services District 
 2122 9th Street, Suite 102 
 Los Osos, CA 93402 
  
Project: 16th Street Booster Pump Controller  
 Upgrade 
Scope of Work: Replace Siemens pump controller with PLC  
 control 
Fixed Fees: $73,097.00 

 
Appendix A details the terms for work.  
 If this work is subject to California Prevailing Wages; please provide us with the DIR Project ID.   
 If the client requests, or the client’s schedule requires work to be done on an overƟme basis, a 

mulƟplier of 1.5 will be applied to the above rates for weekdays for daily hours in excess of 8 as 
well as weekends and a mulƟplier of 2.0 for daily hours in excess of 12 and holidays.  

 
Please indicate your acceptance of this proposal by signing below. 
 
In witness whereof, the parƟes hereto have caused this agreement consisƟng of proposal leƩer, 
Appendix A and any other necessary and applicable documents to be executed of the date and year 
first above wriƩen. In Appendix A, Cannon CorporaƟon hereinaŌer referred to as Cannon. The 
Client, as noted below, hereinaŌer referred to as Client. 
 

Client: 
Los Osos Community Services 
District   Cannon 

X    

 

Client RepresentaƟve Title  Jeff Spannbauer, PE 
Director, AutomaƟon & Electrical Engineering  
C 66131 

Date:    
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APPENDIX A: TERMS FOR CANNON INTEGRATED CONTROL SYSTEM SERVICES 

SecƟon 1: The Agreement 
1.1 The agreement between Cannon and Client consists of the following terms, the aƩached proposal and any 

exhibits or aƩachments noted in the proposal.  Together these elements will consƟtute the enƟre agreement 
superseding any and all prior negoƟaƟons, correspondence, or agreements either wriƩen or oral.  Any changes to 
this agreement must be mutually agreed to in wriƟng. 

SecƟon 2: Standard of Care 
2.1 The process to design and install an integrated control system as described in the scope of work (the “Project”) 

requires the Client’s good faith parƟcipaƟon in the design and training for an integrated control system.  Cannon 
services will be based solely on informaƟon provided to Cannon.  Cannon is responsible for its, interpretaƟons, 
and recommendaƟons based on supplied data, but will not be responsible for errors in supplied data or liable for 
errors resulƟng from the Client’s failure to meet its responsibiliƟes required in the design process. Cannon is not 
liable for other parƟes' interpretaƟons or use of the informaƟon developed for the Project or for work by third 
parƟes including, but not limited to, engineers, architects, contractors, subcontractors, or suppliers of Client. 

2.2 Engineering and design services performed by Cannon under this agreement will be conducted in a manner 
consistent with the level of care and skill ordinarily exercised by members of this profession pracƟcing 
contemporaneously under similar condiƟons in the locality of the project. 

2.3 Cannon shall assign to Client, of if not assignable pursue on behalf of Client, any warranty available to Cannon and 
covering the hardware supplied by Cannon for the Project.  CANNON MAKES NO OTHER WARRANTY OF ANY KIND, 
INCLUDING BUT NOT LIMITED TO ANY WARRANTY OF FREEDOM FROM PATENT INFRINGEMENT, OF 
MERCHATABILITY, OF FITNESS FOR A PARTICULER PARUPOSE, OR OTHER EXPRESS OR IMPLIED WARRANTIES. 

2.4 The Client recognizes that it is neither pracƟcal nor customary for Cannon to include all design specificaƟons, 
fabricaƟon, construcƟon or installaƟon details in plans and specificaƟons, creaƟng a need for interpretaƟon by 
Cannon or an individual who is under Cannon’s supervision (“field review”).  The Client also recognizes that field 
review permits Cannon to idenƟfy and correct quickly and at comparaƟvely low cost professional errors or 
omissions that are revealed through construcƟon, or errors  or omissions commiƩed by others due to 
misinterpretaƟon of design documents, or due to other causes.  For the foregoing reasons field review is generally 
considered an essenƟal element of a complete design professional service.  Accordingly, if the Client directs 
Cannon not to provide field review, Cannon shall not be responsible for the consequences of any of Cannon’s acts, 
errors or omissions, except for those consequences which it reasonably could be concluded that Cannon’s review 
services would not have prevented or miƟgated. 

SecƟon 3: Intellectual Property 
3.1 The Client agrees that Cannon may use and publish the Client's name and a general descripƟon of Cannon’s 

services with respect to the Project in describing Cannon’s experience and qualificaƟons to other clients and 
prospecƟve clients. 

3.2 The designs and soŌware developed by Cannon and used for the Project, and any patentable or copyrightable 
concepts developed by Cannon as a consequence of service hereunder shall remain the sole intellectual property 
of Cannon.  Following acceptance and final payment Cannon will grant to the Customer a non-transferrable, non-
exclusive, perpetual license to use the soŌware for the Customer’s internal purposes only. 

  



 

260610 

8 

 

1050 Southwood Drive, San Luis Obispo, CA 93401 
T 805.544.7407 F 805.544.3863 
CannonCorp.us  

SecƟon 4: Billing and Payment 
4.1 Cannon will bill Client, and Client will pay Cannon on a monthly basis.  Prior to the start of the project, a retainer 

as specified in the proposal is required.  Invoices for the balance will be submiƩed to Client by Cannon and will be 
due and payable within 10 days of invoice date.  If Client objects to all or any porƟon of any invoice, Client will so 
noƟfy Cannon in wriƟng within fourteen (14) of the invoice date, idenƟfy the cause of the disagreement, and pay 
when due that porƟon of the invoice not in dispute.  The parƟes will immediately make every effort to seƩle the 
disputed porƟon of the invoice.  In the absence of wriƩen noƟficaƟon described above, the balance as stated on 
the invoice will be paid. 

4.2 Invoices are delinquent if payment has not been received within thirty (30) days from date of invoice.  Client will 
pay an addiƟonal charge of 1-1/2 (1.5) percent per month or 18% per year of any delinquent amount, excepƟng 
any porƟon of the invoiced amount in dispute and resolved in favor of Client.  All Ɵme spent and expenses 
incurred (including any aƩorney's fees) in connecƟon with collecƟon of any delinquent amount will be paid by 
Client to Cannon per Cannon’s current fee schedule.  In the event Client fails to pay Cannon within sixty (60) days 
aŌer invoices are rendered, Client agrees that Cannon will have the right to consider the failure to pay Cannon’s 
invoice a breach of this agreement. 

4.3 Client agrees that if Client requests addiƟonal services as described in SecƟon 5 below, Client will Ɵmely pay for all 
such addiƟonal services as extra work.  Cannon will noƟfy the Client prior to performance of services which are 
not specified in this agreement. 

4.4 Client agrees that payment to Cannon is in no way conƟngent on the results of work by Cannon or on the outcome 
of any liƟgaƟon. 

4.5 PreparaƟon and/or travel Ɵme will be charged at the hourly rate. 
4.6 Billing rates are subject to change, typically on an annual basis. 

SecƟon 5: AddiƟonal Services 
5.1 AddiƟonal services include making revisions in drawings, specificaƟons or other documents when such revisions 

are: 
a) Inconsistent with approvals or instrucƟons previously given by the Client, including revisions made necessary 

by adjustments in the Client's program or project budget; or 
b) Required by the enactment or revision or codes, laws or regulaƟons subsequent to the preparaƟon of such 

documents. 
5.2 AddiƟonal services includes providing services required because of significant changes in the project including, but 

not limited to, size, quality, complexity, the Client's schedule, or the method of bidding or negoƟaƟng and 
contracƟng for construcƟon. 

5.3 Where unexpected developments increase the scope of the Project and/or prove the assumpƟons of this proposal 
invalid, Cannon will make a reasonable effort to contact Client to discuss the effects and adjustments to cost. 

SecƟon 6: Site Access and Systems CondiƟons 
6.1 Client will grant or obtain free access to the site for all equipment and personnel necessary for Cannon to perform 

the work set forth in this agreement.  Client will noƟfy any and all possessors of the project site that Client has 
granted Cannon free access to the site.  Cannon will take reasonable precauƟons to minimize damage to the site, 
but it is understood by Client that, in the normal course of work, some damage may occur and the correcƟon of 
such damage is not part of this agreement unless so specified in the proposal. 

6.2 Client will share operaƟonal requirements, specificaƟons for the Project, and the Client’s technical contacts in a 
Ɵmely manner consistent with the scope of the Project.  Cannon and Client will communicate regularly to support 
and coordinate compleƟon of the Project and any commissioning required under this agreement. 
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SecƟon 7: Ownership of Documents 
7.1 All reports, maps, plans, field data, field notes, esƟmates and other documents, whether in hard copy or machine 

readable form, which are prepared by Cannon as instruments of professional service, shall remain the property of 
Cannon.  The Client may retain copies, including copies stored on magneƟc tape or disk, for informaƟon and for 
reference in connecƟon with the operaƟon of the Project. 

7.2 Because of the possibility that informaƟon and data delivered in machine readable form may be altered, whether 
inadvertently or otherwise, Cannon reserves the right to retain the original tapes/disks and to remove from copies 
provided to the Client all idenƟficaƟon reflecƟng the involvement of Cannon in their preparaƟon.  Cannon also 
reserves the right to retain hard copy originals of all project documentaƟon delivered to the Client in machine 
readable form, which originals shall be referred to and shall govern in the event of any inconsistency between the 
two. 

7.3 The Client recognizes that changes or modificaƟons to Cannon’s instruments of professional service introduced by 
anyone other than Cannon may result in adverse consequences which Cannon can neither predict nor control.  
Therefore, and in consideraƟon of Cannon ' agreement to deliver its instruments of professional service in 
machine readable form, the Client agrees, to the fullest extent permiƩed by law, to hold harmless and indemnify 
Cannon from and against all claims, liabiliƟes, losses, damages, and costs, including but not limited to aƩorney's 
fees, arising out of or in any way connected with the modificaƟon, misinterpretaƟon, misuse or reuse by others of 
the machine readable informaƟon and data provided by Cannon under this Agreement.  The foregoing 
indemnificaƟon applies, without limitaƟon, to any use of the project documents on other projects, for addiƟons to 
this project, or for compleƟon of this Project by others, excepƟng only such use as may be authorized, in wriƟng, 
by Cannon. 

7.4 Client agrees that all reports and other work furnished to Client or its agents, which are not paid for, will be 
returned upon demand and will not be used by Client or others for any purpose whatsoever. 

SecƟon 8: Client ResponsibiliƟes 
8.1 The Client shall provide full informaƟon including Client's system design specificaƟons, as built and installed 

documentaƟon, facility constraints, and budget criteria. 
8.2 The Client shall furnish the services of a structural, mechanical, or other engineer, consultant services, and 

laboratory tests, inspecƟons, or reports as required by law or as requested by Cannon to perform the funcƟons 
and services required of this agreement.  The informaƟon shall be furnished at the Client's expense and Cannon 
shall be enƟtled to rely upon the accuracy and completeness thereof. 

8.3 The Client shall furnish all legal, accounƟng and insurance counseling services as may be necessary at any Ɵme for 
the Project, including audiƟng services the Client may require to verify a Contractor's ApplicaƟons for Payment or 
to ascertain how or for what purposes the Contractor uses the moneys paid by the Client.  The informaƟon above 
shall be furnished at the Client's expense, and Cannon shall be enƟtled to rely upon the accuracy and 
completeness thereof. 

8.4 If the Client observes or otherwise becomes aware of any fault or defect in the project or nonconformance with 
the Contract Documents, prompt wriƩen noƟce shall be given by the Client to Cannon. 

8.5 The Client shall furnish informaƟon and shall review Cannon’s work and provide decisions as expediƟously as 
necessary for the orderly progress of the project and of Cannon’s services. 

SecƟon 9: Insurance 
9.1 Cannon and its agents, staff and consultants employed by it, is and are protected by worker's compensaƟon 

insurance and that Cannon has such coverage under public liability and property damage insurance policies which 
Cannon deems to be adequate for its services performed.  CerƟficates for all such policies of insurance shall be 
provided to Client upon wriƩen request.  Within the limits and condiƟons of such insurance, Cannon agrees to 
indemnify and save Client harmless from and against any loss, damage or liability proximity caused by negligent 
acts by Cannon, its agents, staff, and consultants employed by it.  Cannon shall not be responsible for any loss, 
damage or liability beyond the amounts, limits, and condiƟons of such insurance.  Cannon shall not be responsible 
for any consequenƟal damages nor for any loss, damage, or liability arising from any acts by Client, its agents, 
staff, and other consultants employed by Client. 

SecƟon 10: TerminaƟon 
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10.1 This agreement may be terminated by either party by giving seven (7) days wriƩen noƟce in the event of any 
breach of any provision of this agreement, or in the event of substanƟal failure of performance by the other party, 
or if Client suspends the work for more than three (3) months.  In the event of terminaƟon, Cannon will be paid 
for services performed prior to the date of terminaƟon plus reasonable terminaƟon expenses including the cost of 
compleƟng analyses, records and reports necessary to document job status at the Ɵme of terminaƟon. 

10.2 Failure of the Client to make payments to Cannon when due in accordance with this agreement shall be 
considered substanƟal nonperformance and cause for terminaƟon.  If the Client fails to make payment when due 
to Cannon for services and expenses, Cannon may, upon seven (7) days wriƩen noƟce to the Client, suspend 
performance of services under this agreement.  Unless payment in full is received by Cannon within seven (7) days 
of the date of the noƟce, the suspension shall take effect without further noƟce.  In the event of a suspension of 
services, Cannon shall have no liability to the Client for delay, damage, loss of agency approvals, loss of financing, 
interest expenses, etc. suffered by the Client because of such suspension of service. 

SecƟon 11: Disputes ResoluƟon 
11.1 Cannon and Client shall endeavor to resolve by direct negoƟaƟon all claims, disputes, and other maƩers in 

controversy between them arising out of or related to this agreement (“Disputes”).   
11.2 If mutually agreed by Cannon and Client, Disputes may be submiƩed to any method and procedure of alternaƟve 

dispute resoluƟon established by them. If and to the extent Client and Cannon have agreed on methods for 
resolving Disputes, then such methods will be set forth in an "alternaƟve dispute resoluƟon agreement" which, if 
aƩached, is incorporated and made a part of this agreement. 

11.3 Client agrees all remaining Disputes will be finally resolved by liƟgaƟon and the sole and exclusive venue for any 
acƟon will be brought and tried in the Superior Court of San Luis Obispo County. To the fullest extent permiƩed by 
law, the parƟes waive any rights to jury trial and to remove the acƟon to any other jurisdicƟon or venue. 

11.4 If a proceeding of any nature is insƟtuted in connecƟon with any dispute or any maƩer arising under or connected 
with the subject of this agreement, the prevailing party shall be enƟtled to recovery of all reasonable costs 
incurred, including staff Ɵme, court costs, aƩorney's fees, and other claim related expenses. 

SecƟon 12: Assigns 
12.1 Cannon shall not assign this agreement in whole or in part nor shall it subcontract any porƟon of the work to be 

performed hereunder; except that Cannon may use the services of persons of enƟƟes not in our employ when it is 
appropriate and customary to do so.  Such persons and enƟƟes include, but are not necessarily limited to, 
specialized consultants and tesƟng laboratories.  Cannon’s use of others for addiƟonal services shall not be 
unreasonably restricted by the Client provided Cannon noƟfies the Client in advance. 

SecƟon 13: Governing Law and Survival 
13.1 The law of the State of California, without regard to any conflict of law provisions, will govern the validity, 

interpretaƟon, and performance of this agreement.  
13.2 If any provision contained in this agreement is held illegal, invalid, or unenforceable, the enforceability of the 

remaining provisions will not be impaired. LimitaƟons of liability and indemniƟes will survive terminaƟon of this 
agreement for any cause. 

SecƟon 14: LimitaƟon of Liability 
14.1 To the fullest extent permiƩed by law, the total liability, in the aggregate, of Cannon and Cannon's officers, 

directors, employees, agents and independent professional associates and consultants, and any of them, to Client 
and anyone claiming by, through or under Client, for any and all injuries, claims, losses, expenses or damages 
whatsoever arising out of or in any way related to Cannon's services, the Project or this agreement from any cause 
or causes whatsoever, including but not limited to the negligence, errors, omissions, strict liability or breach of 
contract of Cannon or Cannon’s officers, directors, employees, agents and independent professional associates 
and consultants, or any of them, shall not exceed the total compensaƟon received by Cannon under this 
agreement, or the total amount of $50,000.00, whichever is greater. 

SecƟon 15: Hiring Cannon’s Employees 
15.1 From Ɵme to Ɵme, Clients who have come to know and work with our employees in the course of a project wish 

to hire them to work as the Client’s own in-house employees.  We pride ourselves on recruiƟng, hiring, and 
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training the very best employees possible, and in assigning to projects our employees who best meet our Clients’ 
individual needs.   Our goal is to have our Clients view Cannon and its individual employees as indispensable. 

15.2 Client agrees to pay Cannon a finder’s fees equal to 12 months of the employee’s current salary or wage for each 
of our employees whom you choose to hire, either directly or indirectly.  Client acknowledges and agrees that the 
finder’s fee is both fair and reasonable, and is equivalent to a recruiƟng or “headhunter’s fee” that Client would 
expect to pay to a third party for locaƟng and recruiƟng an employee of the caliber of the hired Cannon employee. 

15.3 This SecƟon 14 shall be limited to those of Cannon’s employees with whom Client works or is introduced by 
Cannon during the course of this engagement, and shall be applicable to such employees both during his/her 
employment with Cannon and for a period of six (6) months thereaŌer.  This SecƟon 14 shall survive the 
cancellaƟon or expiraƟon of this Agreement.  

SecƟon 16: Prevailing Wage 
16.1 Cannon acknowledges the requirements of California Labor Code SecƟons 1720 et seq. and 1770 et seq., as well 

as California Code of RegulaƟons, Title 8, SecƟon 16000 et seq. (“Prevailing Wage Laws”), which require the 
payment of prevailing wage rates and the performance of other requirements on certain “public works” and 
“maintenance” projects. To the extent required by the California Labor Code, Cannon shall fully comply with and 
require its subconsultants to fully comply with such Prevailing Wage Laws. 

16.2 Pursuant to Labor Code SecƟons 1725.5 and 1771.1, Cannon and all its subconsultants performing work subject to 
prevailing wage must be registered with the Department of Industrial RelaƟons and submit their cerƟfied payroll 
records directly to the DIR.  In order to do so, the awarding body needs to complete the PWC-100 (Public Works 
Project RegistraƟon) within five days of awarding the contract; and provide Cannon with the DIR Project ID prior to 
the start of Cannon’s work. 

 

 
 
 


	President
	Vice President
	Charles L. Cesena
	Directors
	Christine M. Womack
	General Manager
	District Accountant
	Robert Stilts, CPA
	Unit Chief
	Battalion Chief
	www.losososcsd.org

