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November 6, 2025 
 
TO:  LOCSD Board of Directors 
 
FROM: Ron Munds, General Manager    
  
SUBJECT: Agenda Item 3C – 11/06/2025 Board Meeting 
  Review of Mission Country Disposal 2026 Index-Based Solid 

Waste Rate Adjustment 
 
DESCRIPTION 
 
In 2025, the District adopted a new Solid Waste Rate Setting Methodology to 
replace the 1994 version, ensuring greater rate stability and fairness. For the 
Calendar year 2026, Mission Country Disposal submitted a formal request for a 
5.19% index-based rate increase, which was reviewed and confirmed by 
consultant R3 to comply with the new framework. The adjustment includes a 4.5% 
Consumer Price Index increase and a one-time profit allowance increase from 9% 
to 10%, with no additional revenue reconciliation adjustment for 2026. 
 
STAFF RECOMMENDATION  
 
This report is for information only since no formal action is required by the Board. 
The rate request has been deemed consistent with the Solid Waste Rate Setting 
Methodology approved on January 9, 2025 and in accordance with the 
provisions for solid waste rate increases in Section 2 of Resolution No. 2025-01 
(attached) which states: 
 
Section 2. Rates and Charges  
The rates and charges for commercial and residential collection and disposal of 
solid waste, as established in Exhibit “A”, attached hereto and incorporated 
herein by this reference, are approved and adopted. Additionally, solid waste 
rates will increase January 1st of calendar years 2026, 2027, 2028 and 2029 
based on the Bureau of Labor Statistics Garbage and Trash Consumer Price 
Index and in accordance with the Annual Solid Waste Rate Adjustment 
Methodology in Appendix 1 to the Mission Country Disposal franchise 
agreement. 
 
DISCUSSION 
 
Background 
 
At the January 9, 2025 Board of Directors meeting, the District held a public 
hearing to adjust the Solid Waste Rate Setting Methodology. This replaced the 
outdated 1994 Rate Setting manual and replaced it with a new framework aimed 
at achieving rate stability, fairness and predictability. At that meeting, the Board 
adopted Resolution No. 2025-01 (attached) that not only approved rates for 
calendar 2025 but also for calendar years, 2026, 2027, 2028 and 2029 based on 
the Bureau of Labor Statistics Garbage and Trash Consumer Price Index and in 
accordance with the Annual solid Waste Rate Adjustment Methodology.  
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On August 29,2025, Mission Country Disposal submitted their first formal notice of a 5.19% index-based 
rate adjustment in accordance with the Solid Waste Collection Franchise Agreement.  
 
The District in coordination with 9 other Cities/CSDs hired consultant R3, who assisted the District in 
creating the Rate Setting Methodology, to review the proposed rate increase and ensure it was consistent 
with the approved Solid Waste Rate Setting Methodology.  
 
R3 Review of the Solid Waste Index-Based Rate Adjustment 
 
On October 29, 2025, the District received a report from R3 that the request made by Mission Country 
Disposal was in line with the approved Rate Setting Methodology.  
 
The increase is derived from the following key components: 

• Consumer Price Index (CPI) Adjustment – CPI adjustment is calculated based on the percentage 
change in the average 12-month CPI value for Garbage and Trash Collections Services ending 
June of the Current Year. This calculation results in a CPI adjustment of 4.5% for the 2026 rate 
year. 

• Profit Allowance Adjustment – Pursuant to the Franchise agreement, Mission Country Disposal 
is increasing its profit allowance from 9% to 10%. This percentage will not increase in future years.  

• Annual Revenue Reconciliation – The annual revenue reconciliation will begin with the 2027 
index-based rate adjustment utilizing audited financial data from calendar year 2025. For 
Calendar year 2026 there is no increase due to this item.  

 
Fiscal Impact 
 
The District franchise revenue will increase by an estimated $21,000 for calendar year 2026. 
 
Attachment 
 

• Rate Adjustment Review Report from R3 
• Waste Connections Notice of Index-Based Rate Adjustment Effective January 1, 2026 
• Solid Waste Rate Setting Methodology  
• 2026 Solid Waste Rate Table 
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Review of Waste Connections’ 
Application of the 2026 Index-Based 

Adjustment to Solid Waste Rates 



 

414 13th Street, Suite 450, Oakland, CA 94612    |    p  916.782.7821    |    f  916.782.7824    |    www.r3cgi.com  

October 29, 2025 
 
Ron Munds 
General Manager 
Los Osos Community Sevices District 
submitted via email: rmunds@losososcsd.org 
 
SUBJECT: Report – Review of Waste Connections’ Application of the 2026 Index-

Based Adjustment to Solid Waste Rates 
 
Dear Mr. Munds, 

R3 Consulting Group, Inc. (R3) is pleased to submit this report detailing the results of our 
review of Waste Connections’ application of the 2026 index-based adjustment to solid waste 
rates charged by Waste Connections (which conducts business in San Luis Obispo County as 
Mission Country Disposal, San Luis Garbage, and South County Sanitary Service) to 
customers in the Los Osos Community Services District (District). 

The review was conducted via an engagement with the City of San Luis Obispo, acting as the 
lead contracting agency on behalf of ten agencies (Agencies) served by Waste Connections in 
San Luis Obispo County, including the City of San Luis Obispo, Los Osos Community 
Services District, the City of Arroyo Grande, the City of Grover Beach, the City of Pismo 
Beach, Avila Beach Community Services District, Cambria Community Services District, 
Cayucos Sanitary District, Nipomo Community Services District, and Oceano Community 
Services District.  

This report summarizes results from our review of Waste Connections’ application of the 2026 
index-based adjustment per the new simplified and streamlined rate setting methodology 
developed in 2024 and adopted by the Agencies, including the District, in 2025 via uniform 
amendments to the franchise agreements between each Agency and Waste Connections. Our 
review confirmed that Waste Connections correctly applied the calculations specified in the 
annual rate setting methodology described in the District’s 2025 amendment to its franchise 
agreement with Waste Connections (Amendment). Going forward for future index-based rate 
adjustments, the District should continue to monitor accurate implementation of the annual 
rate setting methodology by following the processes outlined in the Amendment and further 
described in this report.  

*               *               *               *               * 
We appreciate the opportunity to be of service to the District. If you have any questions 
regarding this report or need additional information, please contact us.  
 
Sincerely,  

Sarah Koplowicz | Sr. Consultant Garth Schultz | Principal 
R3 Consulting Group, Inc.  R3 Consulting Group, Inc.  
skoplowicz@r3cgi.com  gschultz@r3cgi.com 

http://www.r3cgi.com/
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Executive Summary  
On August 29, 2025, Waste Connections submitted its application for an index-based 
adjustment to solid waste rates effective January 1, 2026 (Attachment 1). The index-based rate 
adjustment methodology adjusts most – but not all – of the compensation due to Waste 
Connections in direct proportion to the percentage change in the Consumer Price Index (CPI) 
for garbage and trash collection.  
 
For 2026, Waste Connections’ primary compensation for collection services (those services 
directly provided by Waste Connections for collection and transportation of solid waste) as well 
as compensation for post-collection services (landfill disposal, organic waste processing, and 
recyclables processing and marketing) are adjusted by the percentage change in the average 
CPI for garbage and trash collection from July 2024 through June 2025 compared to the 
average in the prior year, July 2023 through June 2024. The percentage change in the CPI for 
garbage and trash collection over that period was 4.50% (Attachment 2).  
 
Based on our review of the rate application, R3 confirmed that Waste Connections accurately 
applied the index-based rate adjustment methodology in the District’s 2025 Amendment. 
Specifically, R3 confirmed that:  
 

》 The current compensation elements authorized by the District in 2025, which are the 
starting point for the 2026 index-based rate adjustment (and were included in the 
District’s authorization of the 2025 solid waste rate adjustment as well as the 
Amendment) were presented accurately in Waste Connections’ application.  

》 The annual change in the CPI (4.50%) was calculated correctly and applied accurately 
to the compensation for collection services. 

》 The annual change in the CPI (4.50%) was calculated correctly and applied accurately 
to the compensation for post-collection services.  

》 Profit allowance was calculated correctly based on the 2026 CPI adjusted compensation 
for collection services. For 2026 only, the year-over-year change in profit allowance is 
inclusive of the one-time change from the 2025 9% profit allowance to the 2026 and 
ongoing 10% profit allowance. The profit allowance will remain at 10% of compensation 
for collection services in all future rate years.  

》 The District’s franchise fee was calculated correctly at 10% of the 2026 total revenue 
requirement.  

》 The 2026 total revenue requirement was calculated correctly as the sum of all other 
compensation elements described above.  

》 The 2026 index-based rate adjustment was calculated correctly based on the 
percentage that the 2026 total revenue requirement increased compared to the 2025 
total revenue requirement.  
 

Based on our step-by-step review, R3 concurs with Waste Connections’ calculated 2026 rate 
revenue requirement for the District of $4,414,441, which is $217,827 higher than the 2025 rate 
revenue requirement of $4,196,613. The total corresponding adjustment to the District’s solid 
waste rates effective January 1, 2026, is 5.19%. It should be noted that, across all ten 
participating agencies, the range of 2026 rate adjustments is 5.13% to 5.19%.  
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Table 1, below, shows the rate dollar amount of the rate compensation elements by category 
and in total for rate year 2025 and 2026. The table also shows the amount of the 2026 rate 
adjustment attributed to each category, as well as in total.  
 

Table 1: 2026 Rate Adjustment Summary 

  2025 Actual 2026 
Calculated Dollar Change 

Percentage 
Adjustment to 

Rates 
Collection Services $2,495,814 $2,608,125 $112,312 2.68% 

Post-Collection Services $1,056,516 $1,104,059 $47,543 1.13% 

Profit Allowance $224,623 $260,813 $36,190 0.86% 

Franchise Fee $419,661 $441,444 $21,783 0.52% 

Total Revenue Requirement $4,196,613 $4,414,441 $217,827 5.19% 
 

Step-by-Step Review of Waste Connections’ 
Application of the 2026 Index-Based Rate Adjustment  
Collection Services and Post-Collection Services 
As established in the 2025 solid waste rate adjustment process, and as further described in the 
District’s rate adjustment methodology Amendment, Waste Connections is compensated via 
solid waste paid by District customers for collection services and post-collection services 
provided within the District. These two compensatory elements are the sole compensation paid 
to Waste Connections for services associated with collection, transfer, processing, and disposal 
of solid waste. These include labor, benefits, general and administrative, depreciation and 
lease, maintenance, fuel and oil.  
 
Per the Amendment, compensation for collection services and post-collection services are 
adjusted in proportion to the change in the CPI for garbage and trash collection services. To 
verify Waste Connections’ calculation of a 4.50% change in the average CPI for garbage and 
trash collection from July 2024 through June 2025 compared to average in the prior year (July 
2023 through June 2024), R3 used publicly available data posted by the Bureau of Labor 
Statistics (BLS) online at https://data.bls.gov/series-report. Using that website and the series ID 
code identified in the Amendment (CUUR0000SEHG02) R3 prepared its own calculations of the 
percentage change in the average CPI (Attachment 2), which yielded the same 4.50% as 
included in Waste Connections’ application. Per the Amendment, the CPI rate adjustment on 
collection services and post-collection services is subject to a 2% minimum and a 5% maximum 
rate cap. However, for 2026 with the calculated result being 4.50%, neither the floor nor the cap 
are relevant for the 2026 rate adjustment. 
 
Applying the 4.50% increase to Waste Connections’ 2025 collection services compensation 
element in the District of $2,495,814 yields 2026 collection services compensation of 
$2,608,125, an increase of $112,312. This increase contributes to an increase in solid waste 
rates of 2.68% ($112,312 divided by $4,196,613, expressed as a percentage).  
 

https://data.bls.gov/series-report
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For post-collection services, the 2025 compensation element is $1,056,516 and for 2026 it 
$1,104,059 after the CPI adjustment, an increase of $47,543. This increase contributes to an 
increase in solid waste rates of 1.13% ($47,543 divided by $4,196,613, expressed as a 
percentage). 

Profit Allowance 
Per the Amendment, Waste Connections is compensated for a profit allowance, though it is 
important to understand that profit is not guaranteed. For Waste Connections to earn profit 
given the stipulated annual compensation (which is the total revenue requirement as shown in 
Table 1) it must keep its actual costs within the compensation amounts established via the 
annual rate setting methodology. If Waste Connections’ costs exceed the compensation 
amounts shown in Table 1, then its ability to earn profit is diminished. Therefore, because the 
annual index-based rate adjustment methodology does not adjust compensation for changes in 
Waste Connections’ costs, Waste Connections is incentivized to control costs as a means of 
profit achievement.  
 
R3 reviewed the calculation of Waste Connections’ compensation for profit allowance, which for 
2026 is calculated at 10% of compensation for collection services. With the 2026 compensation 
for collection services being the $2,608,125 referenced in the prior section, 2026 compensation 
for profit allowance is $260,813 ($2,608,125 times 10%, rounded to the nearest dollar). This is 
an increase of $36,190 over the 2025 profit allowance of $224,623 (calculated at 9% of the 
2025 collection services compensation element of $2,495,814). This increase contributes to an 
increase in solid waste rates of 0.86% ($36,190 divided by $4,196,613, expressed as a 
percentage). 
 
The change from 9% to 10% of collection services compensation is a one-time change that was 
established in the annual rate adjustment methodology Amendment – no further adjustments to 
compensation allowance have been approved by the District.  

Franchise Fee 
Waste Connections pays the District a franchise fee which funds the District’s costs for 
management and administration of the Waste Connections franchise agreement and the solid 
waste collection system. The franchise fee is calculated at 10% of the annual revenue 
requirement, which in 2025 is $419,661 (the 2025 total revenue requirement of $4,196,613 
times 10%, rounded to the nearest dollar).  
 
For 2026, the franchise fee is $441,444 (10% of the 2026 total revenue requirement of 
$4,414,441, as shown in Table 1 and described in the following section). This is an increase of 
$21,783, contributing to an increase in solid waste rates of 0.52% ($21,783 divided by 
$4,196,613, expressed as a percentage). 
 
It should be noted that actual franchise fee payments made by Waste Connections to the 
District are calculated as a function of Waste Connections’ gross revenues paid by customers in 
the District, which may differ from the total annual revenue requirement used for the purpose of 
calculating the annual rate adjustment. Therefore, the franchise fee amounts shown here may 
differ from the actual franchise fee amounts paid to the District. However, over time, the rate 
revenue reconciliation (described below) will have the effect of correcting for differences 
between the franchise fee amounts included in the annual rate adjustment methodology and 
amounts actually paid to the District.  
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Total 2026 Revenue Requirement 
The 2026 total revenue requirement is the sum of the 2026 compensation for collection 
services, post-collection services, profit allowance, AB 939 fee, and franchise fee as listed in the 
prior sections. For 2026, the total revenue requirement in the District is $4,414,441, an increase 
of $217,827 from the 2025 total revenue requirement of $4,196,613.  

Calculation of 2026 Index-Based Rate Adjustment 
The overall index-based rate adjustment is calculated as a function of the 2026 total revenue 
requirement ($4,414,441) divided by the 2025 total revenue requirement ($4,196,613), minus 
100%, rounded to the nearest hundredth of a percent. For 2026, the resulting index-based rate 
adjustment applicable to solid waste rates in the District is 5.19% effective January 1, 2026. 
 

Next Steps in Future Years 
For future index-based rate adjustments, the District should continue to monitor accurate 
implementation of the annual rate setting methodology by following the processes outlined in 
the Amendment and further described in this report.  
 
Additionally, starting with the 2027 index-based rate adjustment (which is due for application by 
Waste Connections by August 30, 2026) a new “rate revenue reconciliation” element will be 
included in the calculation of total annual revenue requirement. The rate revenue reconciliation 
element is to reconcile any differences between the total annual revenue requirement for the 
prior year (i.e., for 2025, $4,196,613) compared to actual total 2025 compensation paid to 
Waste Connections by its customers in the District. This is not applicable to the 2026 index-
based rate adjustment because actual total 2025 compensation paid to Waste Connections 
can’t be known until the year is over and financial reconciliations are completed. 
 
When Waste Connections makes its 2027 index-based rate adjustment application to the 
District, the calculation of total 2027 revenue requirement will include a line item for the 2025 
rate revenue reconciliation. To verify the accuracy of the revenue reconciliation, the District 
should request that Waste Connection provides its system generated report of revenues 
collected from District solid waste customers – the difference between that figure and the 2025 
total revenue requirement of $4,196,613 is the 2025 rate revenue reconciliation item to be 
included in the 2027 index-based rate adjustment application.  
 
Finally, the District should be aware that although the CPI value applicable to collection services 
and post-collection services in 2026 is between the 2% minimum and a 5% maximum rate cap, 
in future years, the CPI value could be below the 2% minimum or 5% maximum values. In those 
cases, the District should review and follow the carryforward methodology included in the 
Amendment, wherein CPI amounts below the minimum or above the maximum carryforward to 
subsequent year’s index-based rate adjustments.  
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Section 1 Objectives 
This Exhibit details the process by which Maximum Service Rates are adjusted annually to provide fair 
and adequate compensation to Franchisee for collection of solid waste and other services provided to 
Customers and the District per the Agreement. The annual rate adjustment methodology described herein 
fulfills key objectives established by the District and Franchisee, including rate stability, predictability, 
fairness, transparency, ease of administration, and cost-effectiveness.  

Section 2  Index-Based Rate Adjustments 
Except in the case of a Cost-Based Rate Adjustment (see Section 3, below) Franchisee’s Maximum 
Service Rates shall be adjusted via the Index-Based Rate Adjustment methodology described in this 
section. The Index-Based Rate Adjustment methodology shall be used to adjust Maximum Service Rates 
effective each January 1 of 2026, 2027, 2028, and 2029 and any subsequent year during which a Cost-
Based Rate Adjustment is not allowed or not requested by the District or the Franchisee.  

In years during which Maximum Services Rates are to be adjusted pursuant to this Index-Based Rate 
Adjustment methodology, Franchisee shall submit a report to the District on or before September 1 
detailing its calculations of Index-Based Rate Adjustment. District shall have the right to review 
Franchisee’s calculations of Index-Based Rate Adjustment for mathematical accuracy and adherence to 
the terms and conditions of this Exhibit. District shall prepare written findings regarding adjustments to the 
Franchisee’s calculations of Index-Based Rate Adjustment that are required for mathematical accuracy 
and adherence to the terms and conditions of this Exhibit on or before October 30.  

Index-Based Rate Adjustments shall be prepared and calculated in accordance with the steps described 
below.  All Index-Based percentages shall be rounded to the nearest hundredth of a percent, and all cost 
calculations shall be rounded to the nearest dollar. 

A. Calculation of CPI Adjustment to Franchisee’s Collection Services and Post-Collection 
Services 

Franchisee’s prior year cost projections for Collection Services and Post-Collection Services shall 
be adjusted in accordance with the Consumer Price Index (CPI) for Garbage and Trash Collection, 
U.S. City average, Bureau of Labor Statistics Series I.D. CUUR0000SEHG02.  

The CPI Adjustment shall be equal to the percentage change in the average 12-month CPI value 
ending June of the current year and compared to the average 12-month CPI value ending June of 
the prior year.  

For example, the CPI used to set the 2026 rates shall be calculated as follows: 

 

(Average CPI from July 1, 2024 to June 30, 2025) − (Average CPI from July 1, 2023 to June 30, 2024) 
Average CPI from July 1, 2023 to June 30, 2024

  

 

If the percentage change is below 2%, the applicable CPI Adjustment shall be 2%, with the 
difference in the amount below 2% being carried forward as a credit on the rates and applied to the 
subsequent year. If the percentage change is above 5%, the applicable CPI Adjustment shall be 
5%, with the difference in the amount above 5% being carried forward and applied to the rates in 
subsequent years. Franchisee’s prior year cost projections for Collection Services and Post-
Collection Services shall be escalated by the resultant CPI Adjustment, rounded to the nearest 
dollar.  

Franchisee’s 2025 cost projection for Collection Services is $2,495,814 and Franchisee’s 2025 cost 
projection for Post-Collection Services is $1,056,516. For 2026, by way of example, if the 
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percentage change in the average 12-month CPI value ending June 2026 compared to the average 
12-month CPI value ending June of 2025 is 5%, then Franchisee’s 2026 cost projection for 
Collection Services shall be $2,620,605 and Franchisee’s 2026 cost projection for Post-Collection 
Services shall be $1,109,341. Likewise, if the percentage change in the average 12-month CPI 
value ending June 2026 compared to the average 12-month CPI value ending June of 2025 is 2%, 
then Franchisee’s 2026 cost projection for Collection Services shall be $2,545,730 and 
Franchisee’s 2026 cost projection for Post-Collection Services shall be $1,077,646. 

Example Calculation for application of amounts above cap on CPI increases applied to Collection 
Services component of CPI Adjustment (noting that cap on CPI increases also applies to Post-
Collection Services):  

  Year 1 
  Collection Services: $2,495,814 

  12-month average CPI index increase: 6.00% 

 

  $2,495,814 x (1+5.00%*) = $2,620,605 

  *5% cap on CPI increases. 1% difference carried over to next year 

 

  Year 2 
  Collection Services: $2,620,605 

  12-month average CPI index increase: 6.00% 

 

  $2,620,605 x (1+5.0%*) = $2,751,635  

  *5% cap on CPI increases. 1% difference carried over to next year 

 
  Year 3 
  Collection Services: $2,751,635 

  12-month average CPI index increase: 3.00% 

 

  $2,751,635 x (1+5.0%*) = $2,889,217  

  *3.00% + 1.00% carried forward from Year 1 + 1.00% carried forward from Year 2 

 

The above is also demonstrated in Table 1, on the following page. 
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Table 1 – Example of CPI Cap and Carryforward 

 2025 2026 2027 2028 

Collection Services $2,495,814 $2,620,605 $2,751,635 $2,889,217 

12-Month Average CPI 6.00% 6.00% 3.00%  

CPI Adjustment (5% Cap) 5.00% 5.00% 5.00%  

B. Calculation of Profit Allowance 

The Index-Based Rate Adjustment methodology includes a component for Franchisee’s fair and 
reasonable Profit Allowance. Profit Allowance is used for the purposes of calculating Index-Based 
Rate Adjustments and does not constitute a guarantee of profit to the Franchisee.  

Franchisee’s Profit Allowance for the purposes of Index-Based Rate Adjustments is calculated as 
a function of Franchisee’s current year cost projection for Collection Services. For 2025, 
Franchisee’s Profit Allowance is 9% of the cost projection for Collection Services and in 2026 and 
thereafter, Franchisee’s Profit Allowance shall be 10% of the cost projection for Collection Services. 

Franchisee’s 2025 cost projection for Collection Services is $2,495,814; therefore, Franchisee’s 
Profit Allowance for 2025 is $2,495,814 times 9%, rounded to the nearest dollar, equaling 
$224,623. Using the first example from Section 2.A above, if Franchisee’s 2026 cost projection is 
$2,620,605 (corresponding to a 5% CPI Adjustment), Franchisee’s 2026 Profit Allowance for the 
purposes of calculating Index-Based Rate Adjustment shall be $262,060. Likewise, and using the 
second example from Section 2.A above, if Franchisee’s 2026 cost projection is $2,545,730 
(corresponding to a 2% CPI Adjustment), Franchisee’s 2026 Profit Allowance for the purposes of 
calculating Index-Based Rate Adjustment shall be $254,573. 

C. Calculation of Franchise Fee 

Franchisee pays the District a Franchise Fee of 10% of Franchisee’s gross revenues received from 
Customers in the District. For the purposes of Index-Based Rate Adjustments, the Franchise Fee 
is calculated as 10% of Franchisee’s annual Total Cost Projection, per Section 2.E below, rounded 
to the nearest dollar. For 2025, Franchisee’s annual Total Cost Projection is $4,196,613, yielding 
Franchise Fee component of $419,661. Actual Franchise Fee payments made by Franchisee to 
District shall be calculated as a function of Franchisee’s gross revenues received from Customers 
in the District and may differ from the amount used in calculating adjustments to the Maximum 
Service Rates.  

D. Calculation of Annual Revenue Reconciliation 

Starting with the 2027 Index-Based Rate Adjustment, the difference between the Franchisee’s 
annual Total Cost Projection and the Franchisee’s actual annual total billings to Customers in the 
District shall be included in the annual Index-Based Rate Adjustment as an Annual Revenue 
Reconciliation. 

For example, for the 2027 Index-Based Rate Adjustment, the difference between Franchisee’s 
2025 Total Cost Projection and Franchisee’s total 2025 billings to Customers in the District shall 
be included in the 2027 annual Total Cost Projection. By way of example, if Franchisee’s 2025 total 
billings to Customers in the District is a shortfall of 1% (-$41,966) then $41,966 will be added to 
Franchisee’s Total Cost Projection for 2027. Conversely, if Franchisee’s 2025 total billings to 
Customers in the District is a surplus of 1% (+$41,966) then $41,966 will be subtracted from 
Franchisee’s Total Cost Projection for 2027.  

Table 2, on the following page, provides an example of the case in which there is a 1% shortfall of 
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billed revenues in 2025, which is added to the Total Cost Projection in 2027. The table shows a 
continuation of 1% shortfalls being added in 2028 and 2029 for example purposes only, and 
assumes the CPI adjustment to Collection Services, and Post-Collection Services at the 5% cap. 
Table 2a below, provides an example of the case in which there is a 1% surplus of billed revenues 
in 2025, which is added to the Total Cost Projection in 2027. The table shows a continuation of 1% 
surpluses being added in 2028 and 2029 for example purposes only, and assumes the CPI 
adjustment to Collection Services and Post-Collection Services at the 5% cap. 

 

Table 2 – Example Revenue Reconciliation of -1% Annually 

  2025 2026 2027 2028 2029 

Collection Services $2,495,814   $2,620,605   $2,751,635  $2,889,217   $3,033,677  

Profit Allowance                            
$224,623  

                         
$262,060  

                         
$275,163  

                           
$288,922  

                         
$303,368  

Post-Collection Services                       
$1,056,516  

                    
$1,109,341  

                    
$1,164,808  

                      
$1,223,049  

                    
$1,284,201  

Franchise Fee                            
$419,661  

                         
$443,556  

                         
$470,397  

                           
$493,949  

                         
$518,698  

Revenue Reconciliation Example  N/A   N/A   $41,966  $44,356 $47,040 

Total Cost Projection $4,196,613 $4,435,563 $4,703,970 $4,939,492 $5,186,984 

Indexed Rate Adjustment  5.69% 6.05% 5.01% 5.01% 
 

Table 2a – Example Revenue Reconciliation of +1% Annually 

  2025 2026 2027 2028 2029 

Collection Services $2,495,814 $2,620,605 $2,751,635 $2,889,217 $3,033,677 

Profit Allowance $224,623 $262,060 $275,163 $288,922 $303,368 

Post-Collection Services $1,056,516 $1,109,341 $1,164,808 $1,223,049 $1,284,201 

Franchise Fee $419,661 $443,556 $461,071 $484,092 $508,349 

Revenue Reconciliation Example N/A N/A $(41,966) $(44,356) $(46,107) 

Total Cost Projection $4,196,613 $4,435,563  $4,610,712   $4,840,924  $5,083,488 

Indexed Rate Adjustment  5.69% 3.95% 4.99% 5.01% 

 

 Significant, unexpected increases or decreases in revenue may be included or excluded from the 
Annual Revenue Reconciliation if deemed reasonable by the parties.  As a one-time exercise, the 
Franchisee may request to review the entirety of its revenue earnings with the District as a check-
in to evaluate alignment with its revenue forecast and conditions outlined in this exhibit. By no later 
than September 30, 2025, the Franchisee shall provide the District with documentation of actual 
to-date receipts or billings, accompanied by an analysis of all corresponding service trends. Upon 
receipt of these materials, the District and the Franchisee shall engage in a good-faith meet-and-
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confer process to discuss and determine an appropriate resolution, which may include a rate 
adjustment in January 2026 if necessary. 

E. Calculation of Total Cost Projection 
Franchisee’s annual Total Cost Projection shall be the sum of the resultant values from Section 2.A 
through 2.D above. For 2025, the Total Cost Projection is $4,196,613. Table 3 below demonstrates 
the 2026 Total Cost Projection if the percentage change in the average 12-month CPI value ending 
June 2026 compared to the average 12-month CPI value ending June of 2025 is 5%. Table 4, on 
the following page, demonstrates the 2026 Total Cost Projection in the percentage change in the 
average 12-month CPI value ending June 2026 compared to the average 12-month CPI value 
ending June of 2025 is 2%. 

Table 3 – 2026 Total Cost Projection at 5% CPI Value for 2026 

 2025 2026 

Collection Services  $2,495,814   $2,620,605  

Profit Allowance                           $224,623                             $262,060  

Post-Collection Services                         $1,056,516                          $1,109,341  

Franchise Fee  $419,661   $443,556  

Total Cost Projection  $4,196,613   $4,435,563  

 
 
 

Table 4 – 2026 Total Cost Projection at 2% CPI Value for 2026 

 2025 2026 

Collection Services  $2,495,814   $2,545,730  

Profit Allowance                           $224,623                            $254,573  

Post-Collection Services                         $1,056,516                          $1,077,646  

Franchise Fee  $419,661                           $430,883  

Total Cost Projection  $4,196,613                      $4,308,832  

 
F. Calculation of Annual Index-Based Rate Adjustments 

The Index-Based Rate Adjustment shall be the calculated as function of the Franchisee’s 
forthcoming annual Total Cost Projection divided by the then current year Total Cost Projection, 
minus 100%, rounded to the nearest hundredth of a percent.  

For example, taking the results shown in Table 3, on the prior page, the Index-Based Rate 
Adjustment for 2026 would be $4,435,563, divided by $4,196,613, minus 100%, yielding a 5.69% 
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adjustment to the Maximum Service Rates effective January 1, 2026. Using the results of Table 4, 
above as an example, the Index-Based Rate Adjustment for 2026 would be $4,308,832, divided by 
$4,196,613, minus 100%, yielding a 2.67% adjustment to the Maximum Service Rates effective 
January 1, 2026. 

This Index-Based Rate Adjustment calculation described herein shall repeat in 2027, 2028, and 
2029, with the addition of the Annual Revenue Reconciliation amounts calculated pursuant to 
Section 2.D of this Exhibit. Rate adjustments shall be effective on January 1st of each year (unless 
otherwise agreed to in writing by the parties) and any delay in rate change approval not caused by 
Franchisee will result in additional adjustments so that all required revenues are billed within the 
rate year. Any delay in rate change approval that is caused by Franchisee shall not result in 
additional adjustments corresponding with the delay in approval.  

Section 3 Cost-Based Rate Adjustments 

Franchisee or District shall have the right to request a Cost-Based Rate Adjustment effective January 1, 
2030. Franchisee’s request for Cost-Based Rate Adjustment in 2030 shall be requested in writing on or 
before January 15, 2029 and District’s request for Cost-Based Rate Adjustment in 2030 shall be requested 
in writing on or before January 31, 2029. To the extent possible any District request for Cost-Based Rate 
Adjustment shall be coordinated with the other agencies in San Luis Obispo County that follow the rate 
adjustment methodology described in this Exhibit, with all such agencies opting to request Cost-Based 
Rate Adjustment effective in the same rate year 

Upon request by either party for Cost-Based Rate Adjustment, Franchisee shall prepare and submit 
financial records and calculations to the District in accordance with this Section by April 30, 2029. District 
shall have the right to review Franchisee’s financial records related to the Cost-Based Rate Adjustment 
and calculations of Cost-Based Rate Adjustment for mathematical accuracy and adherence to the terms 
and conditions of this Section. District shall prepare written findings regarding adjustments to the 
Franchisee’s calculations of Cost-Based Rate Adjustment that are required for mathematical accuracy 
and adherence to the terms and conditions of this Exhibit on or before June 30, 2029. District shall make 
every effort to seek Board of Directors authorization of Cost-Based Rate Adjustment prior to August 30, 
2029. If neither party requests a Cost-Based Rate Adjustment in writing as specified above, then an Index-
Based Rate Adjustment shall be applied for adjustments to Maximum Service Rates effective January 1, 
2030 and subject to the terms and conditions of Section 2 of this Exhibit.   

Franchise or District shall have the right to request subsequent Cost-Based Rate Adjustments no more 
frequently than every five (5) years following the prior Cost-Based Rate Adjustment. For example, if a 
Cost-Based Rate Adjustment is requested as stipulated in above in January, 2029 (and effective January 
1, 2030) then the next Cost-Based Rate Adjustment may not be requested by either party until January, 
2034 (for effectiveness in 2035). The schedule from the following paragraph would also apply: Franchisee 
would prepare and submit financial records and calculations by April 30, 2034, District would prepare 
written findings regarding adjustments to Franchisee’s calculations of Cost-Based Rate Adjustment that 
are required for mathematical accuracy and adherence to the terms and conditions of this Exhibit by June 
30, 2034, and District would make every effort to seek Board of Directors authorization of Cost-Based 
Rate Adjustment prior to August 30, 2034.  

Notwithstanding the above, nothing shall prevent the parties from mutually agreeing to conduct Cost-
Based Rate Adjustments in other years (i.e., years other than 2030 and 2035), provided that both parties 
agree in writing to waive the five (5) year limitation on Cost-Based Rate Adjustments expressed herein. If 
neither party requests Cost-Based Rate Adjustments in subsequent years pursuant to the five (5) year 
schedule described above, then Index-Based Rate Adjustments shall be applied for adjustments to 
Maximum Service Rates in such years, subject to the terms and conditions of Section 2 of this Exhibit.  

Franchisee shall provide all financial information and supporting documentation required by this review in 
a format acceptable to District (or District’s designated consultant) in a timely manner. Franchisee shall 
not require District (or District’s designated consultant) to review any such documents at Franchisee’s 
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worksite but shall instead allow for all required information and supporting documentation to be provided 
to District (or its designated consultant) via physical mail, e-mail, or any other delivery method approved 
by District. 

Cost-Based Rate Adjustments shall be prepared and calculated in accordance with the steps described 
below.  

A. Projection of Collection Services and Post-Collection Service Costs 

Franchisee shall prepare financial records and calculations of Cost-Based Rate Adjustment using 
audited financial statements prepared in accordance with Generally Accepted Accounting 
Principles (GAAP) for Franchisee’s immediately preceding three (3) fiscal years. Such financial 
records and calculations shall include Franchisee’s projected costs for Collection Services and 
Post-Collection Services as well as Franchisee’s projected gross revenues at then-current 
Maximum Service Rates for the forthcoming year (e.g., 2030 at the earliest).  

Franchisee shall promptly assemble, provide, and submit such information that is reasonably 
necessary to support the assumptions made by the Franchisee with regard to the 
assumptions underlying the forecast. Upon submission of such information, the District holds 
the ability to make appropriate changes for non-allowable costs, large unsupported variances 
in cost projections including but limited to corporate transactions and allocations, large 
variances in inter-company and related party transactions and allocations, unjustifiable 
variances in any cost category, non-conformance with agreed upon depreciation terms, non-
conformance agreed upon profit allowances, and other customary and reasonable 
adjustments as detailed in the Agreement. Cost projections for Collection Services and Post-
Collection Services prepared by Franchisee must be justifiable, supportable with financial 
information, and provide accountability for all expenditures. In preparing such cost 
projections, Franchisee shall assemble and submit its forecasts of:  

a. Revenues at current Maximum Service Rates for the then-current year, including 
delineation of revenues by sector (single-family residential vs. commercial and multi-
family) and with details of the number of subscribers by type within each sector.  

b. Projected costs of Collection Services for the then-current year and the forthcoming 
year, with comparison to and explanation of any variances to actual costs for 
Collection Services in the prior three (3) fiscal years. Costs for Collection Services 
include labor, corporate overhead, depreciation (with rolling stock at 10-year 
depreciation lifespan), and general and administrative costs and shall be delineated 
as per the primary cost categories included in Franchisee’s Audited Financial 
Statements. Franchisee must provide documentation of, and explanation for, material 
variances in any cost category. Projected costs for the forthcoming year shall be 
based on Franchisee’s actual costs per Audited Financial Statements and escalated 
by the CPI Adjustment described in Section 2.A of this Exhibit, with the exception that 
Franchisee may adjust projections to account for other documentable changes in 
costs. Corporate overhead costs shall be limited to be less than 4% of Franchisee’s 
Total Cost Projection for the forthcoming year and Franchisee must provide 
documentation and justification for any amounts of Corporate Overhead above 3% of 
Franchisee’s Total Cost Projection for the forthcoming year. District retains the right 
to make appropriate adjustments to cost projections to cost categories for which 
Franchisee does not or cannot provide adequate documentation and explanation of 
material variances compared to prior years.  

c. Projected costs of Post-Collection Services for the then-current year and the 
forthcoming year, with comparison to and explanation of any variances to actual costs 
for Collection Services in the prior three (3) fiscal years. Costs for Post-Collection 
Services include landfill disposal, organics processing, recyclables processing and 
marketing, related-party transportation, and related-party rent and shall be delineated 
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as per the primary cost categories included in Franchisee’s Audited Financial 
Statements. Franchisee must provide documentation of, and explanation for, material 
variances in any cost category. Projected costs for the forthcoming year shall be 
based on Franchisee’s actual costs per Audited Financial Statements and escalated 
by the CPI Adjustment described in Section 2.A of this Exhibit, with the exception that 
Franchisee may adjust projections to account for other documentable changes in 
costs. District retains the right to make appropriate adjustments to cost projections to 
cost categories for which Franchisee does not or cannot provide adequate 
documentation and explanation of material variances compared to prior years. 

d. Franchisee shall not include any non-allowable costs in its cost projections for 
Collection Services or Post-Collection Services. Non-allowable costs include but are 
not limited to: 

i. Entertainment and non-work related travel expenses, unless authorized in 
advance by District. 

ii. Advertising for services not within the scope of this Agreement or outside of 
the service area of Oceano Community Services District. 

iii. Fines or penalties of any nature. 

iv. Liquidated damages assessed under this Agreement. 

v. Federal or State income taxes. 

vi. Profit sharing payments not related to an IRS approved pension program. 

vii. Charitable or political donations. 

viii. Attorneys’ fees and other expenses incurred by Franchisee in any court 
proceeding in which District and Franchisee are adverse parties, unless 
Franchisee is the prevailing party in said proceedings. 

ix. Attorneys’ fees and other expenses incurred by Franchisee in any court 
proceeding in which Franchisee’s own negligence, violation of law or 
regulation, or other wrongdoing, is in issue and occasions part of the 
attorneys’ fees and expenses claimed, provided, however, such attorneys’ 
fees will be allowed to the extent Franchisee can demonstrate they were 
reasonable and necessary and a cost of doing business, and were not the 
result of any intentional or willful misconduct by Franchisee or its employees; 
and attorneys’ fees and expenses incurred by Franchisee in a court 
proceeding in which the legal theory or statute providing a basis of liability 
against Franchisee also provides for separate strict liability for District arising 
from the action of its citizens or ratepayers (such as in a CERCLA lawsuit). 

x. Payments to related party entities for products or services (other than lease 
expense, calculated as provided below), in excess of the fair market value 
for those products or services. For purposes of this Agreement, related party 
expenses are those resulting from transactions between Franchisee and 
another company (companies) that has (have) common ownership or 
management control. 

e. Franchisee’s audited financial statements, and any other documentation as deemed 
necessary by the District, will be reviewed to determine Franchisee’s cost projections for 
each of the foregoing categories during the year involved. District will use the financial 
statements to determine that costs have actually been incurred and have been 
assigned to the appropriate category. 

f. District may adjust the actual costs in two ways: (1) to exclude any non-allowable 



Appendix 1 
Annual Solid Waste Rate Adjustment Methodology  

  

Page 9 of 10 

costs, set out above, and (2) to exclude and/or reduce any costs that were actually 
incurred but which are not reasonable and necessary in keeping with industry 
standard best practices.  

B. Calculation of Profit Allowance 

Franchisee’s Profit Allowance shall be 10% of the cost projection for Collection Services, rounded 
to the nearest dollar. 

C. Calculation of Franchise Fee 

Calculation of Franchise Fee shall be calculated in accordance with Section 2.C, above, for the 
applicable year as appropriate. 

D. Calculation of Annual Revenue Reconciliation 
Calculation of Annual Revenue Reconciliation shall be calculated in accordance with Section 2.D, 
above, for the applicable year as appropriate.  

E. Calculation of Total Cost Projection 
Calculation of Total Cost Projection shall be calculated in accordance with Section 2.E, above, for 
the applicable year as appropriate. 

F. Calculation of Cost-Based Rate Adjustment 
The Cost-Based Rate Adjustment shall be the calculated as function of the Franchisee’s 
forthcoming annual Total Cost Projection divided by the then current year Total Cost Projection, 
minus 100%, rounded to the nearest hundredth of a percent. This is the same calculation described 
in Section 2.F, above. The resultant percentage shall be applied to the then-current Maximum 
Service Rates and be effective January 1 of the forthcoming year.  

Rate adjustments shall be effective on January 1st of each year (unless otherwise agreed to in 
writing by the parties) and any delay in rate change approval not caused by Franchisee will result 
in additional adjustments so that all required revenues are billed within the rate year. Any delay in 
rate change approval that is caused by Franchisee shall not result in additional adjustments 
corresponding with the delay in approval. 

Section 4 Annual Audited Financial Statements 
Franchisee shall annually prepare Audited Financial Statements in accordance with Generally Accepted 
Accounting Principles (GAAP) for its operations in the San Luis Obispo County region. Franchisee shall 
provide District with copies of the annual Audited Financial Statements upon request and with any Cost-
Based Rate Adjustment submittal.  

Section 5 Extraordinary Adjustments 
Except as provided herein, Franchisee may not request adjustments to Maximum Service Rates in years 
during which Index-Based Rate Adjustments are scheduled to be applied and must follow the timeline 
described in Section 3. Notwithstanding the above, Franchisee may request extraordinary adjustments to 
Maximum Service Rates due to changes in law affecting collection operations, including for compliance 
with the California Air Resource Board’s (CARB’s) Advanced Clean Fleet (ACF) electrification mandate. 
The District may, but is not obligated to, consider requests for extraordinary adjustment to Maximum 
Service Rates due to changes in law affecting Post-Collection Services. Requests for extraordinary 
changes in Maximum Service Rates are subject to good faith negotiations between District and 
Franchisee. 

In the event of any Change in Scope or Change in Law (each as described below) that results in an 
material increase or decrease in Franchisee’s costs or revenues, in the event of an Extraordinary Cost 
Increase (as defined below), or in the event of any Change in Fees (as described below), an appropriate 
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adjustment will be made to the Maximum Service Rates in order to compensate, to the maximum extent 
possible, for such increase or decrease in costs, revenues or Fees, commencing from the Effective Date(s) 
such increase or decrease first occurs. Any adjustment to Maximum Service Rates due to a Change in 
Scope, a Change in Law or an Extraordinary Cost Increase shall be in the reasonable discretion of the 
District.  

A. “Change in Scope” shall mean any change in the services provided by the Franchisee under the 
Agreement whether proposed by the Franchisee or by the District. 

B. “Change in Law” shall mean the enactment, adoption, promulgation, issuance, modification or 
written change in any law, regulation, order or judgment of any governmental body that affects 
the Franchisee’s performance of services under the Agreement including, without limitation, the 
issuance of final regulations under existing laws. 

C. “Change in Fees” shall mean any change in franchise fees, vehicle impact fees and other fees 
charged to the Franchisee by the District connection with the services provided by the Franchisee 
under the Agreement the cancellation of any existing fees, and the adoption of any new fees. 

D. “Extraordinary Cost Increase” shall mean a substantial increase in the Franchisee’s operating or 
capital costs or expenses that is outside of the Franchisee’s control but not due to a Change in 
Scope or Change in Law.  

E. “Effective Date” shall mean the date in which the Franchisee notifies the District of the reasons 
for the cost estimate associated with a Change in Law, Change in Fees, and/or Extraordinary Cost 
Increase or when the Franchisee begins incurring costs for the Change in Law, Change in Fees, 
or Extraordinary Cost Increase, whichever is later. 

In the case of a Change in Scope, a Change in Law or an Extraordinary Cost Increase, the Franchisee 
shall provide the District with projected operational, cost and revenue data reflecting the entire financial 
effect of such Change. The District reserves the right to require that the Franchisee supply any 
additional operational, cost and revenue data, or any other information it may reasonably need, to 
ascertain the appropriate financial impact of the Change and any necessary adjustment to Maximum 
Service resulting from such Change.  

Extraordinary adjustments to Maximum Service Rates for a qualifying Change in Scope or Change in 
Law, for a Change in Fees, or for an Extraordinary Cost Increase shall take effect as of the beginning of 
the next year and will include all impacts of the extraordinary adjustment from the Effective Date of the 
impact; provided, however, that, in the case of any Change in Fees charged by the District, the 
Extraordinary adjustment shall take effect as of the Effective Date of such Change in Fees. The 
underlying service, cost, revenue or Fee changes supporting any rate adjustment under this Section 5 
will be added to the appropriate category under Sections 2 and 3 above for purposes of future cost 
projections. 

 



MISSION COUNTRY DISPOSAL

LOS OSOS CSD AREA EFFECTIVE DATE:  January 1, 2026

SERVICE DESCRIPTION

PICKUPS

PER

WEEK

RATES 

EFFECTIVE 

01/01/25

 RATE 

ADJUSTMENT OF 

5.19%

 RATES EFFECTIVE 

1/1/2026 

SINGLE FAMILY AND MULTI-UNIT RESIDENTIAL (4 or LESS):

Half Can - 19 Gallon only 1 $31.40 $1.63 $33.03

32 Gallon Waste Wheeler 1 $44.65 $2.32 $46.97

64 Gallon Waste Wheeler 1 $68.55 $3.56 $72.11

96 Gallon Waste Wheeler 1 $73.52 $3.82 $77.34

Garbage extras (per bag) $14.86 $0.77 $15.63

Recycling extras (per bag) $3.53 $0.18 $3.71

Service away from the curb each can $20.71 $1.07 $21.78

Switch More than One Cart <12 months each can $69.03 $3.58 $72.61

Rates are the same as commercial rates (below)

1 Yard Dumpster 1 $183.34 $9.52 $192.86

1 Yard Dumpster 2 $272.24 $14.13 $286.37

1 Yard Dumpster 3 $378.49 $19.64 $398.13

1 Yard Dumpster 4 $476.15 $24.71 $500.86

1 Yard Dumpster 5 $582.62 $30.24 $612.86

1 Yard Dumpster 6 $684.49 $35.53 $720.02

1 Yard Dumpster 7 $825.68 $42.85 $868.53

1.5 Yard Dumpster 1 $214.58 $11.14 $225.72

1.5 Yard Dumpster 2 $338.52 $17.57 $356.09

1.5 Yard Dumpster 3 $476.15 $24.71 $500.86

1.5 Yard Dumpster 4 $626.81 $32.53 $659.34

1.5 Yard Dumpster 5 $777.84 $40.37 $818.21

1.5 Yard Dumpster 6 $924.05 $47.96 $972.01

1.5 Yard Dumpster 7 $1,123.68 $58.32 $1,182.00

2 Yard Dumpster 1 $258.85 $13.43 $272.28

2 Yard Dumpster 2 $391.96 $20.34 $412.30

2 Yard Dumpster 3 $578.08 $30.00 $608.08

2 Yard Dumpster 4 $768.75 $39.90 $808.65

2 Yard Dumpster 5 $959.47 $49.80 $1,009.27

2 Yard Dumpster 6 $1,151.00 $59.74 $1,210.74

2 Yard Dumpster 7 $1,408.29 $73.09 $1,481.38

3 Yard Dumpster 1 $329.81 $17.12 $346.93

3 Yard Dumpster 2 $533.84 $27.71 $561.55

3 Yard Dumpster 3 $751.19 $38.99 $790.18

3 Yard Dumpster 4 $1,008.23 $52.33 $1,060.56

3 Yard Dumpster 5 $1,212.25 $62.92 $1,275.17

3 Yard Dumpster 6 $1,460.83 $75.82 $1,536.65

3 Yard Dumpster 7 $1,880.30 $97.59 $1,977.89

Residential customers must use carts provided by the garbage company.

MULTIFAMILY (5 or MORE):

URBAN COMMERCIAL:



MISSION COUNTRY DISPOSAL

LOS OSOS CSD AREA EFFECTIVE DATE:  January 1, 2026

SERVICE DESCRIPTION

PICKUPS

PER

WEEK

RATES 

EFFECTIVE 

01/01/25

 RATE 

ADJUSTMENT OF 

5.19%

 RATES EFFECTIVE 

1/1/2026 

4 Yard Dumpster 1 $454.09 $23.57 $477.66

4 Yard Dumpster 2 $671.13 $34.83 $705.96

4 Yard Dumpster 3 $981.93 $50.96 $1,032.89

4 Yard Dumpster 4 $1,305.63 $67.76 $1,373.39

4 Yard Dumpster 5 $1,651.35 $85.71 $1,737.06

4 Yard Dumpster 6 $1,948.30 $101.12 $2,049.42

4 Yard Dumpster 7 $2,469.81 $128.18 $2,597.99

                       Loose yards $35.45 $1.84 $37.29

                       Sunday Service $159.35 $8.27 $167.62

COMMERCIAL GARBAGE CANS - ALL AREA:

32 Gallon Waste Wheeler 1 $59.22 $3.07 $62.29

32 Gallon Waste Wheeler 2 $102.12 $5.30 $107.42

32 Gallon Waste Wheeler 3 $145.01 $7.53 $152.54

64 Gallon Waste Wheeler 1 $74.22 $3.85 $78.07

64 Gallon Waste Wheeler 2 $117.13 $6.08 $123.21

96 Gallon Waste Wheeler 1 $89.21 $4.63 $93.84

96 Gallon Waste Wheeler 2 $132.07 $6.85 $138.92

* Maximum volume and weight per garbage can : 33 gallons / 80 pounds

Recycle Cart Rental each per month $3.53 $0.18 $3.71

Recycle Bin Rental each per month $17.28 $0.90 $18.18

  Short Term Containers:

     Container Delivery (includes removal) $88.65 $4.60 $93.25

     Container Rental per day $2.50 $0.13 $2.63

  Emptying Container:

        1 Yard (minimum charge) each $48.75 $2.53 $51.28

        1.5 Yard each $70.93 $3.68 $74.61

URBAN COMMERCIAL Continued

The rates shown above include the monthly container rental fee and a semi-annual dumpster cleaning.

COMMERCIAL - OTHER CHARGES:

Rates for all "Waste Wheeler Container Service" customers include recycling or greenwaste/organics pickup once per-

week.  Customers can choose from a 64 or 96 gallon blue waste wheeler once per week for commingled recycling or 64 

or 96  gallon organics green lid waste wheeler once per week for organics collections.  More frequent than once-per-

week pickup or additional containers can be provided at 50% of the garbage service rate for the specified level of service 

required.  Due to potential weight issues, organics (food waste) is only collected in 32 or 64 gallon green lid waste 

wheelers.

MISCELLANEOUS CHARGES (See Note 7)



MISSION COUNTRY DISPOSAL
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PICKUPS

PER
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EFFECTIVE 

01/01/25
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ADJUSTMENT OF 

5.19%

 RATES EFFECTIVE 

1/1/2026 

MISCELLANEOUS CHARGES (continued)

        2 Yard each $79.69 $4.14 $83.83

        3 Yard each $110.89 $5.76 $116.65

        4 Yard each $137.59 $7.14 $144.73

Trip Charge (See Note 5) each $70.83 $3.68 $74.51

Extra Dumpster Cleaning each $128.61 $6.67 $135.28

Extra Dumpster Delivery each $88.87 $4.61 $93.48

White Goods each $120.84 $6.27 $127.11

Small Extra each $34.57 $1.79 $36.36

Installing Lock on Dumpster each $150.61 $7.82 $158.43

Optional Cart Rental, 32 or 64 gallon sizes (see 

note 5)

per month & 

per container $3.53 $0.18 $3.71

Xtra Greenwaste 32 gal cart per month $7.44 $0.39 $7.83

Xtra Greenwaste 96 gal cart per month $7.44 $0.39 $7.83

Additional collection charge per 32 gallon can or 

equivalent volume. per collection $14.86 $0.77 $15.63

Mileage Charge (See Note 2)

per mile

& per trip $1.28 $0.07 $1.35

USED OIL COLLECTION

Call for details and pick up schedule. no charge $0.00 $0.00

Late Fee (See Note 6) per month $5.00 $5.00

Stop/Restart/Change residential service,

within 90 days. per occurrence $81.87 $4.25 $86.12

4)  Optional Cart Charge: A charge for using more than one garbage cart at a given service level.  For example, a 

customer who has subscribed to a 64 gallon monthly garbage service level may choose two 32 gallon garbage 

waste wheelers instead of one 64 gallon garbage waste wheeler, for this additional charge.

2)  Mileage charge: A charge applied to the customer's bill for additional mileage beyond 1/2 mile from the urban 

reserve line.  The mileage charge is added for each round trip.

ADDITIONAL INFORMATION

1)   One standard trash can is the equivalent unit volume to a 32 Gallon Waste Wheeler.

3)  Service away from the curb:  A monthly charge that is assessed to the residential customer's bill when service 

inside the property line is requested.  Location and distance from curb is subject to approval to ensure safe 

service.  This charge is not applicable to disabled customers without the means of setting the containers in the 

public right of way for collection.



MISSION COUNTRY DISPOSAL

LOS OSOS CSD AREA EFFECTIVE DATE:  January 1, 2026

SERVICE DESCRIPTION

PICKUPS

PER

WEEK

RATES 

EFFECTIVE 

01/01/25

 RATE 

ADJUSTMENT OF 

5.19%

 RATES EFFECTIVE 

1/1/2026 

This increase is approximately: 5.19% Effective Date: January 1, 2026

11) Cleaning fees will be billed on a time and material basis.

12) Customers can be responsible for contamination fees.

13) Customers requesting Temporary Bins or Rolloff boxes service can call the office for current rates.

5)  Trip Charge: A charge to service a residential customer on a non-route day or after the area's collection has 

occurred. Additional fees may be incurred according to volume of waste collected and any applicable mileage 

charges (see note 3).

8) It is encouraged to bag your trash in the garbage container but do not bag your recyclables or green waste in 

their respective containers and keep it loose.  Foodwaste can be wrapped in newspaper and brown paper bags 

and placed in Organics Cart.

9) Polystrene (Styrofoam, Plastic #6) is not collected for recycling and should be thrown away as trash.   Please 

bag Styrofoam packing peanuts before placing in trash container.

10) The fee schedule above only include the Garbage Company rates and does not include IWMA fees, which are 

speratley noted on the invoices.

ADDITIONAL  (Continued)

6)  Late Fees: These are imposed for all customers over 30 days delinquent delinquent.  The fee is 1.5% per month 

of the outstanding charge, with a minimum fee of $5.00.  No prior notice is required, as this late fee policy is 

stated at the bottom of every bill.

14) Recycling, Greenwaste/Organics and Garbage containers should be spaced 3 feet apart away from any 

obstacles (i.e. mailboxes, cars, basketball hoops, etc.) by 6:00 am on collection service day. 

7)  Miscellaneous Charges: are increased by one rate for all four unincorporated areas receiving garbage hauling 

services provided by Mission Country Disposal.
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