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May 7, 2015

TO: LOCSD Board of Directors
FROM: Rob Miller, District Engineer
SUBJECT: Agenda Item 7A — 5/7/2015 Board Meeting
Adopt Mitigated Negative Declaration for the 8" Street Upper
Aquifer Well and Nitrate Removal Project; Approve Project
DESCRIPTION

Los Osos Community Services District (LOCSD) is proposing to construct a new
upper aquifer well and nitrate removal system at the District's existing 8" Street
facility in the community of Los Osos. The implemented project will reduce
demand on the existing over-drafted Lower Aquifer wells, and subsequently
reduce seawater intrusion rates. If needed, a nitrate removal system is also
proposed and would filter water from the new well for blending into the main
LOCSD water distribution system. It should be noted that a nitrate removal
system will only be implemented if the nitrate levels in the new well become too
high for blending with the existing 8™ Street lower aquifer well.

Before your Board today is the review and approval of the project’s Initial
Study/Mitigated Negative Declaration (Attachment B).

STAFF RECOMMENDATION

Staff recommends that the Board adopt the following Resolution 2015-11
(Attachment A).

Motion: 1 move that the Board adopt Resolution 2015-11 adopting a
Mitigated Negative Declaration for the 8th Street Upper Aquifer Well
and Nitrate Removal Project.

DISCUSSION

The District's environmental consultant, SWCA prepared an Initial Study
Mitigated Negative Declaration and Notice of Determination for the project. The
NOD/IS/MND was filed with the County, noticed in the Tribune newspaper, and
the public review process ran between the dates of March 27, 2015 and April 26,
2015. Today’s hearing, May 7, 2015, constitutes the public hearing for the
project. Notice of this Hearing has been given in accordance with applicable
requirements.

To date, the District has received one written comment, from the SLO APCD
(Attachment D), requesting additional mitigation to further reduce potential
impacts related to Baywood Elementary School and proximate residences, in
addition to other minor requests (i.e. compliance with existing regulations, use of
dust suppressant to minimize water use). SWCA responded with a revised
Mitigation Monitoring and Reporting Plan (Attachment E) incorporating the
suggestions to the maximum extent feasible.
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The District previously included the proposed project in its adopted Capital Improvement Plan.
Part of the environmental compliance process includes the Project's compliance with CEQA.
Attached to this Staff Report is the Initial Study/Mitigated Negative Declaration, Notice of Public
Hearing, and Resolution 2015- 11 adopting the Mitigated Negative Declaration for the Project.

FINANCIAL IMPACT

The District has applied for an IRWM grant for the project. The grant review process is being
conducted by the County at this time. It is unknown if the District will receive grant funding for
the project. In absence of grant funding, the District is planning to fund the project through
District rates and charges. The preparation of the MND was a budgeted expense, and has been
funded from General Ledger Code 7320 Fund 500.

Attachment A — LOCSD Resolution 2015-11

Attachment B — Mitigated Negative Declaration and Notice of Determination
Attachment C — Notice of Intent

Attachment D — Air Pollution Control District Comments

Attachment E — Mitigation Monitoring and Reporting Plan Update
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Date: May 7, 2015
Agenda ltem: 7A
{ ) Approved

( ) Denied

{ ) Continued

RESOLUTION NO. 2015-11

A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE LOS OSOS COMMUNITY SERVICES DISTRICT
ADOPTING A MITIGATED NEGATIVE DECLARATION FOR THE
8™ STREET UPPER AQUIFER WELL AND NITRATE REMOVAL PROJECT

WHEREAS, the Los Osos Community Services District (District) intends to construct/install a new
upper aquifer well and nitrate removal system which will produce approximately 100 gallons per minute (gpm)
of water from the Los Osos Groundwater Basin Upper Aquifer (Zone C) as described in Program A of the
current Basin Plan. The project is located within the boundary of the District as described in the Initial Study
dated September 26, 2013 (herein the Project); and

WHEREAS, the Project is located at the existing District Utility Water Yard at 8" Street and El Moro
Street, in the unincorporated community of Los Osos, and

WHEREAS, California Environmental Quality Act (CEQA) requires the District to assess the impact of
the Project on the environment, circulate such assessment and hold a public hearing on the findings thereof;
and

WHEREAS, SWCA Environmental Consultants have prepared an Initial Study dated September 26,
2013, (herein Initial Study) for the Project which proposes that a Mitigated Negative Declaration be approved.
The analysis and findings of said Initial Study are incorporated herein by reference; and

WHEREAS, public notice of the proposed Mitigated Negative Declaration was given as required by
Section 21092 of the Public Resource Code; and

WHEREAS, on Thursday, May 7, 2015, the District held a Public Hearing on the proposed Mitigated
Negative Declaration, reviewed written comments, and accepted public testimony regarding the proposed
Mitigated Negative Declaration; and

WHEREAS, the hearings on this Project have been appropriately noticed under the Brown Act and
the California Environmental Quality Act; and

WHEREAS, based on the information contained in the Initial Study prepared for this Project, the
proposed mitigation measures, the staff report, and testimony received as a result of the public notice, the
District, using its own independent and objective judgment, finds that all potentially significant effects of the
Project on the environment can and will be avoided or mitigated to a level of insignificance by imposing the
mitigation measures identified in the Initial study.

NOW, THEREFORE, BE IT RESOLVED, DETERMINED AND ORDERED BY THE BOARD OF
DIRECTORS OF THE LOS 0SOS COMMUNITY SERVICES DISTRICT AS FOLLOWS:

1. The District has independently reviewed and analyzed the Initial Study and considered the
information contained therein and all documents, written and oral received prior to approving this
Resolution.

2. The Board of Directors finds that the Initial study has been completed in compliance with the
California Environmental Quality Act (CEQA) and the State CEQA guidelines.

3. The District, using its own independent and objective judgment, finds that all potentially significant

effects of the Project on the environment can and will be avoided or mitigated to a level of
insignificance by imposing the mitigation measures identified in the Initial study.
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4. The mitigation measures and monitoring program attached to this Resolution are hereby approved
and adopted. The mitigation and monitoring measures shall be incorporated into the Project contract
documents. District staff shall monitor compliance with the mitigation measures and may utilize
environmental consultants to assist in monitoring Project construction to ensure compliance.

5. A Mitigated Negative Declaration is hereby adopted for the Project.

6. The above recitals, including referenced and associated documents, are incorporated herein by this
reference and constitute further findings in support of the District's approval of this Resolution.

7. The Los Osos Community Services District, located at 2122 9™ Street, Suite 102, Los Osos, CA, as
lead agency, attention District General Manager, is the custodian of the documents and other
materials which constitute the record of the proceedings upon which this Resolution and CEQA
findings are based.

Upon the motion of Director , seconded by Director

and on the following roll call vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

The following Resolution is hereby passed, approved and adopted by the Board of Directors of the Los Osos
Community Services District on the 7t day of May 2015.

R. Michael Wright
President, Board of Directors
Los Osos Community Services District

ATTEST: APPROVED AS TO FORM:
Ann G. Kudart Michael W. Seitz
Deputy Secretary to the Board of Directors District Legal Counsel
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ATTACHMENT B

MITIGATED NEGATIVE DECLARATION
AND NOTICE OF DETERMINATION



Mitigated Negative Declaration and Notice of 'Determination

......... At i SEEER S

Los Osos COMMUNITY SERVICES DISTRICT
2122 9TH ST# 102 * Los Osos ¢+ CALIFORNIA 93402 + (805) 528-9370

Date:

Project Title: 8" Street and EI Moro Avenue Well Site Project
Project Applicant: Los Osos Community Services District
Address: 2122 9th Street #102, Los Osos, CA 93402

Proposed Uses/Intent: The proposed project includes: demolition of an existing well house; construction of a new Upper
Aquifer Well and if required, skid-mounted ion-exchange unit (nitrate removal facility); and, installation of a pre-manufactured,
approximately 600-square foot, metal building to house the existing and proposed wells and nitrate removal facility. The ion-
exchange unit will be used to treat approximately 75 to 100 gallons per minute, or approximately 100 to 150 acre-feet per year
(afy), of high nitrate water from the new well. The nitrate removal facility will generate approximately 2,800 gallons of brine
waste 3-4 times per week. A new 7,000-gallon High Density Polyethylene tank for brine storage will be located within the yard,
and will be emptied 3-4 times per week, and trucks will haul the brine off-site for disposal at an approved facility. The brine
storage tank will have a high level alarm that will shut the well down in the event the brine waste reaches the high level, which
will prevent overflowing. The project includes a new underground waterline that will connect the proposed well to the existing
water main located onsite and a new 90-foot long underground pipeline to connect the proposed nitrate removal facility to the
proposed brine storage tank. Existing electric utilities will be connected to the new building, and will not require additional
ground disturbance. Installation of the new well will increase production from the upper aquifer by 100-150 afy, thus reducing
the pumping from the Lower Aquifer by the same amount. The approximate area of disturbance will be up to 1,200 square
feet, within the approximately 0.5-acre work yard. Construction would occur during daytime hours during the dry season.

Location: The southeast corner of the intersection of 8th Street and El Moro Avenue, in the unincorporated community of Los
Osos. The site is within the Residential Single Family land use designation, and is within the County of San Luis Obispo Estero
planning area.

Lead Agency: Los Osos Gommunity Services District

Other Potential Permitting Agencies: County of San Luis Obispo, Air Pollution Control District, US Fish and Wildlife
Service, Regional Water Quality Control Board, California Coastal Commission, California Department of Toxic Substances
Control, State Water Resources Control Board

Additional Information: Additional information pertaining to this environmental determination may be obtained by contacting
the above Lead Agency address or (805) 528-9370.

30-day Public Review Period begins at the time of public notification.

NOTICE OF DETERMINATION:

On the basis of this initial evaluation:

The project will not have a significant effect on the environment. A Mitigated Negative Declaration was

prepared for the project pursuant to the provisions of CEQA. Mitigation measures were made a
condition of the approval of the project. A Statement of Overriding Considerations was not adopted for —— —
this project. Findings were made pursuant to the provisions of CEQA.

This is to certify that the Mitigated Negative Declaration with comments and responses and record of project
approval is available to the General Public at: Los Osos Community Services District, 2122 9th Street # 102, Los
Osos, CA 93402.

Signature Date

Printed Name For
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Los Osos COMMUNITY SERVICES DISTRICT
2122 9THST#102 ¢+ Los Osos + CALIFORNIA 93402 + (B05) 528-9370

Project Title: 8" Street and El Moro Avenue Well Site Project

ENVIRONMENTAL FACTORS POTENTIALLY AFFECTED: The proposed project could have a
"Potentially Significant Impact" for at least one of the environmental factors checked below. Please
refer to the attached pages for discussion on mitigation measures or project revisions to either reduce
these impacts to less than significant levels or require further study.

D Aesthetics |:| Geology and Soils D Recreation

D Agricultural Resources D Hazards/Hazardous Materials D Transportation/Circulation
@ Air Quality D Noise D Wastewater

D Biological Resources |:| Population/Housing D Water

D Cultural Resources D Public Services/Utilities & Land Use

DETERMINATION: (To be completed by the Lead Agency)

On the basis of this initial evaluation, the Los Osos Community Services District finds that:

D The proposed project COULD NOT have a significant effect on the environment, and a
NEGATIVE DECLARATION will be prepared.

4 Although the proposed project could have a significant effect on the environment, there will not
be a significant effect in this case because revisions in the project have been made by or
agreed to by the project proponent. A MITIGATED NEGATIVE DECLARATION will be
prepared.

D The proposed project MAY have a significant effect on the environment, and an
ENVIRONMENTAL IMPACT REPORT is required.

D The proposed project MAY have a "potentially significant impact” or "potentially significant
unless mitigated" impact on the environment, but at least one effect 1) has been adequately
analyzed in an earlier document pursuant to applicable legal standards, and 2) has been
addressed by mitigation measures based on the earlier analysis as described on attached
sheets. An ENVIRONMENTAL IMPACT REPORT is required, but it must analyze only the
effects that remain to be addressed.

D Although the proposed project could have a significant effect on the environment, because all
potentially significant effects (a) have been analyzed adequately in an earlier EIR or
NEGATIVE DECLARATION pursuant to applicable standards, and (b) have been avoided or
mitigated pursuant to that earlier EIR or NEGATIVE DECLARATION, including revisions or
mitigation measures that are imposed upon the proposed project, nothing further is required.

I o
SWCA Environmental Consultants (\Xﬂpww&b‘éi{“ September 26, 2013

Prepared by (Print) Signature Date
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Project Environmental Analysis

The environmental review process incorporates all of the requirements for completing the Initial
Study as required by the California Environmental Quality Act (CEQA) and the CEQA Guidelines.
The Initial Study includes staff's on-site inspection of the project site and surroundings and a
detailed review of the information in the file for the project. In addition, available background
information is reviewed for each project. Relevant information regarding soil types and
characteristics, geologic information, significant vegetation and/or wildlife resources, water
availability, wastewater disposal services, existing land uses and surrounding land use categories
and other information relevant to the environmental review process are evaluated for each project.
Exhibit A includes the references used, as well as the agencies or groups that were contacted as a
part of the Initial Study. This checklist is used to summarize the results of the research
accomplished during the initial environmental review of the project.

Persons, agencies or organizations interested in obtaining more information regarding the
environmental review process for a project should contact the Los Osos Community Services
District at 2122 9" Street #102, Los Osos, CA, 93402 or call (805) 528-9370.

A. PROJECT DESCRIPTION

Project Background Summary: The Los Osos Community Services District (District) receives its
entire water supply from the Los Osos Groundwater Basin (Basin). The Basin has two distinct zones:
Upper Aquifer and the Lower Aquifer. There are currently two separate, but highly intertwined
problems with the Basin. Due to the high density of septic systems in Los Osos, the Upper Aquifer is
contaminated with nitrates above the drinking water standards. The community has been subject to a
building moratorium from the Regional Water Quality Control Board (RWQCB), Resolution 83-13 for
the past 28 years. This order requires the community to develop a community wide centralized
wastewater collection system and treatment plant, which is currently underway by the County of San
Luis Obispo. The District, as well as the other two water purveyors within the community have under-
utilized the Upper Aquifer because the water quality for nitrates does not meet current California
Department of Public Health (CDPH) drinking water quality standards. Limited blending to reduce
nitrate levels below drinking water standards has occurred in years past, but not to the degree that
such blending can augment existing water supply sufficiently.

Due to nitrate contamination in the Upper Aquifer, the Lower Aquifer has been the District’s, as well as
the other two water purveyors’, primary water supply source. The Lower Aquifer is currently in
overdraft and is experiencing seawater intrusion in the District's and other water purveyors’
westernmost wells. Production from the District's largest and primary water supply, the Palisades
Well, has been required to be reduced to minimize the impacts of seawater intrusion. Other wells
within the District are being utilized instead of the Palisades Well, all of which have lower production
rates. In response to these two distinct water quality issues and the overdraft of the Lower Aquifer,
the County of San Luis Obispo categorized the Los Osos Groundwater Basin as a Level Severity Il
(drought condition). In order for the Los Osos Groundwater Basin to be sustainable, the District must
reduce its pumping from the Lower Aquifer and increase its pumping from the Upper Aquifer to meet
existing demands. In order to increase production from the Upper Aquifer, the water is required to be
treated or blended to manage nitrates to the degree that the water supply meets drinking water
standards. The construction of a new upper aquifer well within the District system is a required action
under the draft Basin Plan (August 2013) recently released by the urban purveyors and the County.

Proposed Project: The proposed project would be located entirely within the existing District active
work yard. The yard is developed, and includes the 8th Street Lower Aquifer Well and well house, an
administration building/shop, concrete slab, equipment and vehicle storage and parking, tanks,
percolation pond, bins, rock/gravel base, underground piping, utilities, perimeter fencing, and two
access gates (one on 8th Street and one on El Moro Avenue).
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The proposed project includes: demolition of an existing well house; construction of a new Upper
Aquifer Well and if required, skid-mounted ion-exchange unit (nitrate removal facility); and, installation
of a pre-manufactured, approximately 600-square foot, metal building to house the existing 8th Street
Lower Aquifer Well, proposed Upper Aquifer Well, and nitrate removal facility. The ion-exchange unit
will be used to treat approximately 75 to 100 gallons per minute (gpm), or approximately 100 to 150
acre-feet per year (afy), of high nitrate water from the new well. The building will include a man door
and a roll-up door for equipment access. The ion-exchange unit will remove the nitrates from the
water, bringing the water supply to acceptable drinking water standards. This water can then be used
for the District’'s potable drinking water supply. This project will allow the District to continue reducing
their pumping from the Palisades Well, augmenting the Lower Aquifer Well production and helping to
reduce seawater intrusion. If water quality in the new upper aquifer well is sufficiently low in nitrates,
blending with the existing lower aquifer well may be sufficient to meet drinking water standards. The
final nitrate concentration will not be known until the well is drilled and tested.

Brine (sodium chloride) is used to regenerate the ion-exchange media, and the nitrate removal facility
will generate approximately 2,800 gallons of brine waste 3-4 times per week. A new 7,000-gallon
High Density Polyethylene (HDPE) tank for brine storage will be located within the yard, next to the
existing percolation pond and two existing tanks. The storage tank will be emptied 3-4 times per week,
and trucks will haul the brine off-site for disposal at the South San Luis Obispo County Sanitation
District (SSLOCSD) or other approved facility. The SSLOCSD plant is located approximately 30 miles
from the project site. The brine storage tank will have a high level alarm that will shut the well down in
the event the brine waste reaches the high level, which will prevent overflowing. The SSLOCSD brine
receiving facility is permitted by the RWQCB, and sufficient capacity exists for the proposed project.

The project will include miscellaneous yard piping and valving including: 1) a new underground
waterline that will connect the proposed well to the existing water main located onsite, approximately
50 feet north of the proposed building, and 2) a new 90-foot long underground pipeline to connect the
proposed nitrate removal facility to the proposed 7,000-gallon brine storage tank. Existing electric
utilities will be connected to the new building, and will not require additional ground disturbance. The
installation of the new well will increase production from the upper aquifer by 100 to 150 afy, thus
reducing the pumping from the Lower Aquifer by the same amount. This is approximately 20% of the
District's total water supply.

The installation of a new Upper Aquifer well and nitrate removal unit will provide redundancy in the
District's water supply. It will allow the District to better operate their facilities to help reduce pumping
in their westerly wells. In addition, this project has two benefits to water quality. First, the installation
of the Upper Aquifer well and nitrate removal facility will reduce the pumping in the Lower Aquifer,
reducing the stress on the Lower Aquifer and decreasing the potential seawater intrusion front from
continuing easterly. Second, the nitrate removal unit will remove the nitrates from the Upper Aquifer
well, bringing the water within drinking water standards. Without the completion of this project and
additional projects identified by the ISJ Working Group, the Basin safe yield will continue to be in
overdraft and the seawater intrusion front will continue to move eastward impacting more of the
community's potable water supply wells, which could result in the loss of potable wells, the
community’s only drinking water supply.

The approximate area of disturbance will be up to 1,200 square feet, within the approximately 0.5-
acre work yard. Construction would occur over a four to six month period, and would be limited to the
dry season (April 15 — October 31). Operation of the well drill during construction would occur during
daytime hours only. The project site is located at the southeast corner of the intersection of 8th Street
and El Moro Avenue, in the unincorporated community of Los Osos. The site is within the Residential
Single Family land use designation, and is within the County of San Luis Obispo Estero planning area.
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ASSESSOR PARCEL NUMBER(S): 038-291-039
Latitude: 35°19' 33.48" N Longitude: 120°50’ 2.88" W SUPERVISORIAL DISTRICT # 2
B. EXISTING SETTING

PLANNING AREA: Estero, Los Osos
LAND USE CATEGORY: Residential Single Family
COMBINING DESIGNATION(S):  Local Coastal Plan Area, Archaeologically Sensitive

EXISTING USES: 8th Street Lower Aquifer Well and well house, an administration building/shop,
concrete slab, equipment and vehicle storage and parking, tanks, percolation
pond, bins, rock/gravel base, underground piping, utilities, perimeter fencing,
and two access gates

TOPOGRAPHY: Nearly level

VEGETATION: Ruderal, ornamental

PARCEL SIZE: Approximately 0.5 acre

SURROUNDING LAND USE CATEGORIES AND USES:

~North: Residential Single Family; residential East: Residential Single Family; residential
South: Residential Single Family; residential West: Residential Single Family; residential

C. ENVIRONMENTAL ANALYSIS

During the Initial Study process, several issues were identified as having potentially significant
environmental effects (see following Initial Study). Those potentially significant items associated with
the proposed uses can be minimized to less than significant levels.
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