Los Osos Community Services District — Board of Directors

Minutes of the Regular Meeting of June 5, 2025

AGENDA ITEM

| DISCUSSION OR ACTION

1. CALL TO ORDER
ROLL CALL

Vice President Fourcroy called the meeting to order at 6:00 p.m.

Roll Call:

Chuck Cesena, Director — Present

Tom Cross, Director — Present

Richard Hubbard, Director — Present
Matthew Fourcroy, Vice President — Present
Christine Womack, President - Absent

The following Staff was present:

Ron Munds, General Manager

Craig Steele District Counsel

Laura Durban, Administrative Services Manager
Margaret Falkner, Utilities Systems Manager

2. PUBLIC SAFETY REPORTS

A. Fire Department Report

B. Sheriff Department Report

C. California Highway
Patrol Report

Battalion Chief Provence reported on 122 incidents, aid given and received, hiring eight reserves and
one paramedic, weed abatement inspections, and his acceptance of a new management position.

Commander H. Abbas reported 458 incidents in May 2025, including 65 enforcement stops, 37
preventative patrols, 18 disturbances, and enforcement of fireworks infractions to minimize fire risks.

Lieutenant James Ferguson reported four crashes in May 2025, three causing property damage and
one hit-and-run, and scheduled statewide maximum enforcement on speeding for Saturday.

Vice President Fourcroy inquired about the timeline for Battalion Chief Provence’s job transition.
Battalion Chief Provence responded that the probability is August and will help onboard a new chief.

Public Comment - None

3. PUBLIC HEARING

A. Public Hearing to Consider
and Tabulate Written
Protests from Water

Customers and Property
Owners Within the District’s
Water Service Area Regarding
Proposed Water Rates

B. Public Hearing to Adopt the
Proposed Fiscal Year
2025/2026 Budget

Vice President Fourcroy opened the Public Hearing.

General Manager Munds provided background and the next steps.

Public Comment — Richard Margetson commented on the increase in various annual usages.
Sandy King inquired about volume charges and real-time usage reading.

General Manager Munds explained the concept of tiers and volume, and the Flume device for real-
time usage reads.

Vice President Fourcroy closed the Public Hearing.

General Manager Munds reported that 289 valid protests were received, and the threshold of 1384
was not met.

Director Cesena commented that being conservative was due to taking the public's concerns to heart.

Director Cesena moved that the Board adopt Resolution 2025-07, approving a water rate
increase which will become effective according to law. The motion was seconded by Director
Hubbard and the motion passed with the following vote:

Ayes: Directors Cesena, Hubbard, Cross, Fourcroy
Nos:

Abstain:

Absent: Womack

General Manager Munds presented, commenting on the preliminary budget discussions and changes
made since the May 1, 2025, Board Preliminary Budget presentation.

The Board discussed.

Public Comments — Richard Margetson thanked staff and General Manager Munds, noting that budget
discussions used to last four hours twenty years ago.
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Sandy King commented on the weeds along El Morro Parkway and asked who maintains them.

General Manager Munds stated that the county manages maintenance, and the claim that they cannot
abate due to endangered species has been resolved.

Director Cesena commented on District transparency.

Director Hubbard moved that the Board:

1. Adopt Resolution 2025-08 approving the Fiscal Year 2025/2026 final budget; and

2. Direct staff to continue to work with the County to resolve the issues with the county-wide
overhead and other related County Fire contract concerns; and

3. Approve increasing the transfer amounts for Funds 301,650, 800, 900 and decreasing
the transfer amount for Fund 500 as stated in the report; and

4. Authorize the use of up to $279,000 of Fund 301’s General Contingency Reserve offset
the Fund 301 budget deficit; and

5. Authorize the use of up to $1.3 million of Fund 500’s Capital Outlay Reserve to offset the
Fund 500 budget deficit.

The motion was seconded by Director Cross and the motion passed with the following
vote:

Ayes: Directors Hubbard, Cesena, Cross, Fourcroy
Nos:

Abstain:

Absent: Womack

4. GENERAL ACTION ITEMS

A. 2024-25 Water Supply
and Status Report

General Manager Munds presented on water supply, rehabilitation of existing wells, Programs A and
C, the Water Supply Resiliency Intertie Project, water production, rainfall, residential per capita water
use, the Water Shortage Contingency Plan and Water Conservation Stage.

Director Cesena inquired about the report being a webpage on the CSD website.
Public Comment — None
A motion was made by Director Cross that the Board approve remaining in Stage Il of the

District’s Water Shortage Contingency Plan. The motion was seconded by Director Cesena
and carried with unanimous consent.

5. PUBLIC COMMENT FOR
ITEMS NOT ON THE AGENDA

Public Comment - Richard Margetson commented on the People Helping People Monster
Rummage Sale.

6. ADMINISTRATIVE AND
COMMITTEE REPORTS

A. Utilities Department Report

B. General Manager Report

C. Los Osos/Baywood Park
Chamber of Commerce Report

E. Parks and Recreation
Committee Meeting Report

F. Utilities Advisory
Committee Meeting Report

G. Finance Advisory
Committee Meeting Report

H. Emergency Services
Advisory Committee
Meeting Report

Written Report

General Manager Munds commented on updates regarding the Sunnyside School property
acquisition, Water Resiliency Intertie Pipeline Project, and Multi-jurisdictional Hazard Mitigation
Plan.

No Report
No Report
Director Cesena reported that discussions were about the Annual Water Report, budgets, and BMC

updates.

General Manager Munds reported that they discussed the budget, recommended approval of the
warrant register, and receiving and filing the financials.

No Report
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|. Basin Management
Committee Meeting Report

D. Los Osos Community
Advisory Council
LOCAC) Report

J. Directors’ Announcements
of District and Community
Interest and Reports on
Attendance at Public
Meetings, Training Programs,
Conferences, and Seminars

K. Response to Previously
Asked Questions

Director Cesena reported that they discussed the annual report and the results from the transient
model.

Director Hubbard reported on discussions regarding a new monitoring well at Sweet Springs Preserve,
the construction of a new bridge at South Bay, and a proposed building at 1300 2nd Street.

Director Cesena commented on his attending the CAPSLO Employee Appreciation Day and the
WRAC meeting where County water policies were discussed.

None

7. PUBLIC COMMENT FOR
ITEMS ON THE
ADMINISTRATIVE AND
COMMITTEE REPORTS AND
THE CONSENT AGENDA

Public Comment — None

8. CONSENT AGENDA
A. Receive Administrative
Committee Reports, and
Approved Committee Minutes
B. Approve Meetings
Minutes of May 1, 2025,
and May 14, 2025
C. Approve Warrant Register
for May 2025
D. Receive Financial Report
for Period Ending
April 30, 2025
E. Adopt Resolution
Establishing “GANN”
Appropriations Limit for Fiscal
Year 2025/2026
F. Consideration of a
recommendation to
receive and file a report
on delinquent water charges
and property tax assessments
and set a public hearing for
July 10, 2025, to authorize
collection on the 2025/2026
Property Tax Bills.

A motion was made by Director Cross that the Board receive and file the presented
Administrative Committee Reports and Approved the Consent Agenda. The motion was
seconded by Director Cesena and carried with unanimous consent.

Ayes: Directors Cross, Cesena, Hubbard, Fourcroy
Nos:

Abstain:

Absent: Womack

9. DISCUSSION OF PULLED None
CONSENT ITEMS
10. FUTURE AGENDA ITEMS | None

11. CLOSING BOARD
COMMENTS

Director Cesena commented on driving safe and the last day of school.

12. ADJOURNMENT

The meeting was adjourned at 7:14 p.m.




