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December 31, 2009

TO: LOCSD Board Members

FROM: Dan Gilmore, General Manageﬁw

SUBJECT: Agenda ltem 6A — 01/07/2010 Board Meeting
Draft Letter to the California Coastal Commission
Re: Appeals of the Coastal Development Permit
for the Los Osos Wastewater Project

DISCUSSION:

The County of San Luis Obispo issued a Coastal Development Permit (CDP)
for the Los Osos Wastewater Project (LOWWP) on November 24, 2009.
Several appeals were subsequently filed with the California Coastal
Commission (CCC) challenging the County’s action. The CCC has set the
date of hearing for this matter on January 14, 2010. The decision before the
CCC is whether any of the appeals raise a “substantial issue”, which would
result in the transfer of jurisdiction over the issuance of a CDP from the
County to the CCC. If the CCC makes a finding of substantial issue on any of
the appeals, and accepts jurisdiction of the project, it will result in additional
delays while the CCC works to resolve said issues.

As a water purveyor in Los Osos, the District has a major stake in the
proceedings of the LOWWP. As studies have shown, the LOWWP constitutes
a major step forward in the protection of the community’s groundwater supply.
Further delays in the permitting of the LOWWP will prolong the issues
affecting groundwater quality and undermine the District’s mission to provide
a clean safe reliable drinking water supply for our water customers. It is in the
District’s best interests to support the development of the LOWWP without
further delay.

The draft letter attached to this report has been crafted to focus on the water
quality issues and their effect on the District's water supplies. It is important
that any letter from the District speak to only these issues and remain within
the purview of the action being taken by the CCC. The report by CCC staff on
the appeals hearing carries with it a recommendation that the CCC make a
determination of “no substantial issue”, denying all appeals, and supporting
the County’s issuance of a CDP for the LOWWP. The draft letter to the CCC
speaks in favor and supports their staff recommendation.

RECOMMENDATION:

By motion, approve the draft letter to the CCC, authorize the President to
execute the letter, and appoint the Board President and District General
Manager as delegates to attend the appeals hearing on January 14, 2010.
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‘water service area).
water basin, which is generally divided into an upper and lower aquifer.

January 7, 2010

California Coastal Commission
Attn: Dan Carl, District Manager
725 Front Street, Suite 300
Santa Cruz, CA 95060-4508

San Luis Obispo County; Los Osos Wastewater Project
(Appeal No. A-3-SLO-09-055)

Subject:

Dear Coastal Commissioners:

The Los Osos Community Services District'(District) understands that the
Los Osos Wastewater Project (Project), as approved by the County of San
Luis Obispo, has béen appealed to the California Coastal Commission. The
District further understands that, as part of the appeal process, the Coastal
Commission has set a heanng to consider whether or not the appeals raise
a substantial issue and that such a determination would transfer jurisdiction
to issue a Coastal Development Permit from the County of San Luis
Obispo to the Coastal Commission. The District Board of Directors has
authorized the submission of the following comments to the Coastal

» Commission for |ts consideration at the upcoming hearing.

The District. | provrdes potable water service to approximately 2,750
connectlons (see Exhibit A, a depiction of the boundary of the District's
All water is produced from the underlying ground

The upper aquifer is currently contaminated with high levels of nitrate,
which has reduced its yield and placed extra demand on the lower aquifer.
Recent studles suggest that this extra demand on the lower aquifer has
resulted |n sea water intrusion.

- The Drstn’ct is working with the other community water purveyors and the

County to develop a groundwater basin management plan to address these
water supply issues. Approval of the Project, as currently conditioned, will
be a critical component in completing the groundwater basin management
plan to balance water demand with safe yield in order to provide a
sustainable water supply for District water customers and the Los Osos
community. The District in its role as a water purveyor supports the
County’s Project designed to address the requirements of Regional Water
Quality Control Board Resolution 83-13 and AB 2701.



The County of San Luis Obispo has gone to great lengths with significant due diligence
(Environmental Impact Report, Resolution 2009-313, extensive review and approval by the
County Planning Commission, and approval by the County Board of Supervisors) to address
water quality issues in Los Osos.

The Project, with the addition of revised condition 97 recently approved by the County, will
deliver recycled water back to the groundwater basin, an essential component to addressing
water supply issues. The Project as approved includes sound reuse parameters that are
designed to maximize potential beneficial reuse of the tertiary-treated effluent in a manner that
addresses not only longstanding wastewater treatment issues but also longstanding
groundwater issues.

Thank you for your consideration of this letter in your review of the Project.

Sincerely,

President
Los Osos CSD Board of Directors








